ae 
~ 


What Market Action 
At the War’s End? 


Outlook for Coal 


Mining Companies 
ent Trends . . Business Brevities 


ashington News... . Railroads With Good 


lected Issues .. Dividends Declared Postwar Prospects 


ings Reports . . . Bond Investor 
siness and Financial Summary Page A Stock Showing High 


Pre-Tax Earnings 
AUGUST 16, 1944 


America Envestment & Business Weebly 


a 
d 
| 
S an 
| € 
aa 
| 
> 
% 
if 
3 a 


The chipped teacup of the PATRIOTIC Mrs. Jones 


No matter who the guest—Mrs. Jones - 


brings out her chipped teacup with no em- 
barrassment. On the contrary, with a thrill 
of pride. 


Not very pretty, that chip. But it bears 
witness to the fact that Mrs. Jones has 
her nation’s welfare at heart. 


Mrs. Jones has given up all unnecessary 
spending for the duration. By doing without 
—she is helping to fight inflation. 

Maybe she doesn’t know all the compli- 
cated theories about inflation. But she 
does know that her government has asked 
her not to spend. 


So Mrs. Jones is making all the old 
things do . . . not only that teacup. She’s 
wearing her clothes for another year—and 
another. She’s not competing with her 
neighbors for merchandise of any sort. 


And the dollars she’s not spending now 
are safely put away (and earning interest) 
for the peacetime years ahead. Then those 
dollars will buy things that can’t be had 
for any price today. 

If we all are like Mrs. Jones, there will 
be no inflation with skyrocket prices. If 


we all are like her, dangerous Black Mar- 
kets cannot exist. 

A chipped teacup stands for all that... 
for a sound, secure U.S. A. 


7 RULES FOR PATRIOTIC AMERICANS 
TO REMEMBER EVERY DAY 


1. Buy only what you absolutely need. Make 
the article you have last longer by proper 
care. Avoid waste. 


2. Pay no more than ceiling prices. Buy ra- 
tioned goods only by exchanging stamps. , 
(Rationing and ceiling prices are for your 

protection.) 
3. Pay willingly any taxes that your country 
needs. (They are the cheapest way of paying 
for the war.) 


4. Pay off your old debts—avoid making new 
ones, 
5. Don’t ask more money for the goods you 


sell or for the work you do. Higher prices 
come out of everybody’s pocket— including 


yours. 
6. Establish and maintain a ——— HEL 
account; maintain adequate life 
KEEP 


7. Buyallike WarBonde 
you can—and hold ’em! 


Use it up... Wear it out... Make it do...Ordo without 


A United States War message prepared by the War Advertising Council; approved by the Office of War 


Information; and contributed by this magazine in cooperation with the Magazine Publishers of America. — 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Vigilance 
In nvestments 


Although investment opportu- 
nities have seldom been greater 
than at present . . . there prob- 
ably has never been a time when 
alertness was more needed than 
it is today. 

The post-war outlook for in- 
vestors would be relatively simple 
if the chief problem were only 
the re-conversion of manufactur- 
ing facilities and resumption of 


_production. The speed and exi- 
‘gencies of war, however, are liter- 


ally perfecting products and 
methods which laboratories, only 
a few years ago, believed were a 
decade away. 

This is particularly true of five 
fields of enterprise—the auto- 
mobile, aircraft, radio, electrical 
equipment and chemical. Recent 
discoveries and inventions are 
preparing the public to be less 
than satisfied unless sweeping 
changes in products are adopted 
within 24 to 36 months after the 
end of the war. 

The developments within these 
five dynamic industries will ef- 
fect changes in many others and 
particularly in metal manufac- 
ture and fabrication, transporta- 
tion, and the textile, food and 
other industries. 


~ We maintain a continuing 


study of these and other factors 
affecting the investment future. 

Our new Brochure outlines this 
study—and tells you about our 
record, policies and facilities for 


serving you. Write today for your 


copy of Brochure FW-1. 


HORNBLOWER_ 
& WEEKS 


40 WALL ST. * NEW YORK s, N. Y. 


Since 1888—Financial Service Adapted 
to Your Particular Requirements 
Offices in: New York; Boston; Chi- 
cago; Cleveland; Philadelphia; 
Detroit; Portland, Me.; Providence; 
Baltimore; Bangor 


STRENGTH—Through two wars. . . 


‘and six major financial panics 


Hornblower & Weeks has served the 
Spvceting. public under its original 
name. Conservative policiesand 
dations of our ser- 
vices have resulted in our greatest 
growth. Financial statement avail- 
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REAL 


= 


* CONNECTICUT 


NEW YORK 


Unusual small wooded estate overlooking L. L 
Sound; modern stone-stucco house, four master 
bedrooms, three baths; ar. (Sloan design) 

Golf, beach, movies, 
all utilities. Cost $75, 000, priced less than half. 
Box 507, Madison, Connecticut 


ILLINOIS 


ILLINOIS FARM & ACREAGE 


247 Ac. 2 complete sets Modern Bldgs., stock & 
grain Corn Belt farm; immediate possess. & 

growing crops. Mr. Bates, 1554 W. 95th St., 
Chicago, Ill. 


MARYLAND 


MARYLAND ESTATE—Deer Park, Md.— 
Known as Altamont Springs—Purest ‘water in 
the Alleghanies—3000 ft. elevation. Formerly 
owned by Col. Truesdell, Washington, D. C. 
Approx. 1400 acres—1100 in young timber, bal- 
ance farm land. Farm house and other buildings. 
Water formerly bottled and shipped to Eastern 
cities, but plant now dismantled. Good hunting 
and fishing. Ideal for cattle or sheep ranch or 
general farming. Taxes $270. Commercial devel- 
opment of sand pits possible. Post war possibil- 
ities for summer camp development or for hunt- 
ing camp. Sold for $86,500 in 1922. This prop- 
erty can be bought for $18,500. Desire quick 
action! Write E. G. WARMAN, 8 FRANK- 
HOOVER ST., UNIONTOWN, PENNA., OR 
SEE YOUR BROKER. 


MASSACHUSETTS 


500-ACRE farm estate in the Berkshires. 150 
acres farm land; 3 to 5 million feet of virgin 
timber, 14-room "stone house, just completed; 3 
cottages; large barns; all modern equipment. 
Beautiful location with unequalled view. Comfort 
and opportunity for profit combined. Easily 
adapted to dude ranch, year-round hotel, exclu- 
sive school convalescent For details 
contact E. O. Kimball, Lenox, Mass. 


INN—CAPE COD, Main Rd. Owner in noe 
ice. Furnishings of dining room, kitchen and 
Coach House Bar, included. View of water and 


sand dunes. Run for 6 yrs. Books for in- 
spection. Highest type of followi $16,000. 
Write M. C. Fay, Barnstable, Mass. Box 354. 


MASS. California-type bungalow, 25 miles from 
both Boston and Providence, 7 rms., tile bath, 
fireplace, automatic stoker; poultry houses ; 10 
acres, apple orchard, landscaped grounds. $15,000. 
Write Lt. Com. William B. Corning, West Med- 
way, Mass. Tel. Medway 81-4 


NEW HAMPSHIRE 


New Hampshire hill-top estate. Magnificent view 
all directions. 150 year old unspoiled Colonial 
house, also farmer’s cottage, barns, etc. Fine 
land, twenty minutes to city. Stocked thorough- 
bred cattle and ready to move in. Now in charge 
of manager. A rare place. Ask 
it from 

Owner, Box No. 136 c/o Financial World 


Real Estate, New York 
GENTLEMAN’S DREAM FARM 
s 45 ng Pook from New York 


Tennis Courts 
This is one the most beautiful combination 


farm estates in the East, consisting of 600 acres, 
unexcelled views, high elevation, beautiful 
grounds, fruit orchard. Main ie is Colonial, 
18 rooms, 6 baths, oil burner, in perfect condi- 
tion. Also Fieldstone studio building and owner’s 
cottage, 8 rooms, 4 baths. Six-car garage, apart- 
ment overhead. Three other cottages with 6 and 
7 rooms arfii bath. All buildings modern. Dairy 
barns with 60 pure-bred Guernsey cows, modern 
poultey plant, plant, 1800 chickens and turkeys. 50 

ereford beef cattle. Complete farm equipment. 
Manager and help will remain. Price $120,000. 
Can also be purchased with 400 acres for $100,000. 
S. B. TAPALOW c/o JOSEPH P. DAY, INC. 
CHRYSLER BLDG., Y. CITY LE 2-5000 


BARGAINS—LARGE PROFITS 
Apt. house, automatic elev.; small layouts; 
rents $35,300; price $210,000; terms. 


Apt. house, rents $125,000; want $75,000 
over one e; can arrange second with 
less cash. 

Apt. house, business corner; very large profit; 


rents $68,000; cash $50,000; can os aces terms 
for part. 
Many others, large and small. 
Also Loft 
H. T. WOOD, 51 E. 42 St. 


SAYBROOK, WESTBROOK, ESSEX vicin- 
ity Authentic, artistic old house, completely 
restored, medernized 4 bedrooms with baths, 
water, heating system; decorated original wood 
paneling: 130 acres farm and woodland ; artificial 
rock and wire fences; large barns; cattle, 
farm equipment, tractor, truck; excellent location, 
secluded but accessible; 2-hour express train 
service. $25,000. Bargain summer or all-year resi- 
dence ; farming. Tel. Saybrook 472-23 Box No. 
137 c/o Financial World. 


GENTLEMAN’S ssuper-farm about, 40 miles 
from Buffalo, N. Y.; 640 acres, excellent soil 
aw mile fronting on Lake Ontario; 6 houses 
ae in top shape; 140 acres prime 
app a hg orchard (approx. 35,000 bu. crop), 140 
oa oe cattle; total farm ene for 1944 about 
$100,000; farm borders on large harbor which 
will dock 100 ft boat. For further information 
address Box No. 134, c/o Financial World. 


BIG MOOSE LAKE, New York, 11-room 

frame building, servant quarters, boat ouse, 
dock, etc., in wooded grounds and in excellent 
repair ; all modern conveniences; boating, swim- 
ming, ‘fishing and hunting; transportation accessi- 
bility convenient. iy 3 see to appreciate. $12,000. 
Louis M. Cole, 729 E 128 St.. Cleveland, Qhio. 


PENNSYLVANIA 


_ , 1944 REAL ESTATE CATALOGUE 
giving descriptions and prices of 62 Lancaster 
moony selected Farms and Homes. Write for 


copy today. 
cCLURE BROS. QUARRYVILLE, PA. 


VERMONT 


LAKE SUNAPEE 
cation places; rent, sale. 
lustrated . 


New London 


Summer Homes, Va- 
d for free 1944 il- 


A. Crossley, font 


New Hampshire 


NEW JERSEY 


GLEN RIDGE—In exclusive residential Glen 
Ridge. Recently constructed, all brick authentic 
Colonial; large center entrance hall with wind- 
ing staircase, 9 large rooms including library, 
powder room, up-to-date kitchen, 5 cheerful bed- 
rooms, 4 modern bath rooms. Delightful rear 
screened porch, knotty pine rumpus room. Your 
family and friends will enjoy this charming 
home; for further particulars: G. E. Jamison, 
Inc., 62 Washington St., Bloomfield 2-2715. 


445 Acre farm—Modern 12 room home, tenement 

stock barns, excellent location, 1000 sugar- 

maples equipped, lots timber, long line farm 

tools, 84 head cattle, 3 horses : Price—$30,000. 
Ww. Howe. Waitsfield, Vt. 


VIRGINIA 


FOR SALE— 
.. acres with improvements thereon on High- 
y Be, Vo. out of 
Front Royal, with large flowing of spring 
water that will oui water for 10,000 homes, 
will sell to water supply Co. Present income 
$3,750. per year, unity to increase greatly 
with the fast growing of Front Royal, Virginia. 
Cedarville needs a water s 
new homes. CLAUDE L. 


227 South Royal Ave. Phone 124 Front Royal, Va. 
177 acres, located in Orange County, Virginia; 


excellent farm and land; and invest- 


ment property; conveniences. I. B. 


Brooks, Orange, Va. 


Zi 


yer Hosiery has arranged for 
a $2 long term loan with Metro- 
politan Life Insurance. Part of pro- 
ceeds will be used to retire all of the 
company’s outstanding 7 per cent pre- 
ferred stock. 

x * 

National Cylinder Gas has filed a 
registration statement with the SEC 
covering 35,000 shares of cumulative 
preferred stock, par value $100; divi- 
dend rate and offering price to’ the 
public would be filed by amendment. 
Paine, Webber, Jackson & Curtis 
and F. S. Mosely, Chicago are the 
principal underwriters. 

x *k * 

Union Bag & Paper has awarded 
a contract to Rust Engineering Com- 
pany for the design and construction 
of a new high pressure steam plant, 
new power generating station and 
other auxiliary work at Savannah, 
Georgia. Including alterations and 
modernization of existing facilities 
will cost the company approximately 
$1.5 million. 

& 

Last week a group headed by Leh- 
man Brothers offered $24 million 
first mortgage 234 per cent bonds, 
series G, due August 1, 1974 of Cin- 
cinnati Union Terminal Company. 
Proceeds from the sale are to be ap- 
plied to the redemption on Novem- 
ber 1 at 106 of an equal amount of 
outstanding first mortgage 314 per 
cent bonds, due May 1, 1971. 

Hearings on the petition of. South- 
western Public Service Company for 
an order that it has ceased to be a 
holding company have been sched- 
uled for August 24 by the SEC. The 
Commission approved the sale of the 
company’s sole remaining subsidiary, 
Gulf Public Service, on August 3. 

x * 

Donald W. Green, vice president 
in charge of the investment depart- 
ment of Investors Syndicate and its 
subsidiary and affiliated companies, 
has been elected treasurer of the 
company. 

x 

Interstate Power Company’s pro- 
posal to purchase remaining assets of 
“Towa-Minnesota” properties from 
Central States Power & Light Cor- 
poration will be given a hearing by 
the SEC on August 17. 
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indications that 
World War II is nearing its 
finale in the European theatre, and 
the speeding of the tempo of the 
action against the Japanese have 
turned investors to consideration of 
market probabilities in the period 
following the termination of active 
hostilities. Appraisal of the probable 
postwar market pattern is essential if 
investment programs are to be keyed 
properly to prospects, and while no 
immediate action may be necessary 
it is well that the investor develop, as 
early as possible, a clear picture of 
what may lie ahead. 

It is logical to include the period 
immediately following World War I 
among the many areas to be explored 


Market 
Action 
War’s End? 


for clues to the trend to be expected 
when peace again settles over the 
world. But it must be recognized at 
the outset that many of the major fac- 
tors that shaped the earlier trend 
either are not in the present-day pic- 
ture, or do not carry the same weight 
as then. Besides, numerous factors 
which influence values and trends 
today were of negligible importance 
or did not exist a quarter century 
ago. By keeping these limitations in 
mind, conclusions of definite value 
may be reached from study of what 
happened to the general market and 
to specific groups following the Ar- 
mistice on November 11, 1918. | 
Conditions prior to and during the 
earlier war differed greatly from 


Study of price trends fol- 
lowing close of World War I 
may help to appraise mar- 
ket prospects this time, 
despite differences between 
major factors then and now 


the situation framing the present con- 
flict. In 1914-17 regulatory machin- 
ery to meet the emergencies of war 
was largely lacking. We entered the 
present war period better equipped 


‘to cope with inflationary situations, 


excess war-profits, and control of 
prices, manpower, production and 
distribution. It was not necessary 
to close stock and commodity ex- 
changes at the outbreak of the war, 
nor for the Government to take over 
operation of ‘the railroads. Such 
agencies as were not in existence at 
the beginning of the war were 
speedily set up and put to work. The 
stock market furnished none of the 
sensations that dotted the record of 
the earlier war market — as when 
Bethlehem Steel moved from the 
lower 20s to 700, and Electric Boat 
from 3 to 580. 


NO DUPLICATION 


The World War II stock market 
pattern does not duplicate that of 
World War I. The Dow-Jones in- 
dustrials closed July 30, 1914 at 
71.42; the Exchange reopened De- 
cember 11 with the averages at 54.72, 
receded to 53.17, and reached the 
wartime top of 110.15 in November, 
1916. The armistice in 1918 found 


*The Market Action Before and After the 1918 Armistice 
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the averages in the 86-88 zone. This 
present war market opened at its 
wartime top, moving .to 155.92 in 
September, 1939, and is currently 
around 145, 

Despite this, it would be rash to 
conclude that the postwar market, 
likely to develop late this year or 
some time next year, also will fail in 
every respect to parallel the trend of 
the market that followed the 1918 
armistice, and on into the final re- 
adjustment to peacetime conditions. 
First, however, it may be well to 
glance at the action of the market 
preceding the Armistice. 

On December 19, 1917, the decline 
following our entry into the war 
ended at 65.95, and the list held gen- 
erally within the 80-85 area. from 
early 1918 until October 31, when it 
touched the year’s high of 89.07. Al- 
though the Armistice came unex- 
pectedly it failed to dislocate the mar- 
ket which closed at 87.61 on Novem- 
ber 7, the day of the false armistice, 
and at 88.06 on November 10—the 
Exchange was closed on Armistice 
Day. 

Thereafter the influence of peace 
was shown in sharp declines in a 
few “war babies.” However, the 
market as measured by the averages 
was fairly stable. Notwithstanding 
cutbacks and cancellations of war 
orders and preparations for resump- 
tion of peace production, the year 
closed at 82.20 and the industrials 
moved within a range of 614 points 
until well along in March, by which 
time the various influences at work 
within the market structure proved 
predominantly bullish. From March 
on to the middle of November, 1919, 
the industrials forged ahead to top 
out at 119.62. 


TIRES LEAD 


The advance was paced by the tire 
and rubber stocks. Prior to the 
Armistice they had advanced from 
an average of 168.5 in January, 1918, 
(as shown by Standard & Poor’s 
Statistics) to 226.8 in November, 
closing the year at 256.4. Their 1919 
move reached a peak in July at 454.4 
but their descent was equally rapid, 
and they finished the following year 
at 148.1, not to regain their footing 
until 1923 after sagging to 51.5. 

The motor shares moved less spec- 
tacularly, from an Armistice average 
of 73.7 (but closing 1918 at 64.2) to. 
a high of 124.5 on October 4, 1919. 
The situation in these related groups 


4 


may again appear to some extent in 


the coming post-Armistice market. 


The civilian demand for tires was for 
both replacement and original equip- 
ment; tires were of the pre-cord 
type and mileage was low. This 
swelled the demand for tires more 
than can be looked for in these times, 
but on the other hand fewer cars 
were in use and it was generally 
assumed the saturation point would 
be reached when 4 million cars were 
on the roads. But as now, the tire 
makers had no reconversion prob- 


lems, while the auto makers required . 


several months to change over com- 
pletely. 

Agricultural machinery shares also 
were unaffected by the Armistice. 
Averaging around 26 in early No- 
vember, 1918, they moved modestly 
but steadily upward to 32.6 by July, 
1919, but thereafter dropped to a low 
of 19.1 in 1921. Like auto and tire 


makers the farm machinery interests 
were quickly adjusted to changes in 
the peacetime economy and to fluc- 
tuations in consumer incomes. 
Coppers, other metals, oils, ana 
steels followed pretty much a pattern, 
reflecting trends in consumer indus- 
tries. After dropping to 57.4 in 
February, 1919, the coppers moved 
up to 82.4, exceeding thereby their 
November 1, 1918, high of 74.9. But 
over-production quickly took its toll, 
and they drifted steadily downward 
to a low of 32.9 in December, 1920. 
The rails presented an anomalous 
picture in 1919 and 1920. Through 
the closing year of the war they held 
around the industrial level, and on 
November 10 were at the 1918 high 
of 92.91, against 88.06 for the indus- 
trials. In February, 1919, they slowly 
parted company with the industrials. 
Investors were concerned over the 
(Please turn to page 19) 


Bristol-Myers— 
Promising Growth Issue 


Mounting taxes have hidden rapid growth; high pre- 
tax earnings suggest benefits of ultimate EPT repeal 


rom the standpoint of percentage 

of sales dollars going into adver- 
tising expenditures (15.2 per cent), 
the Bristol-Myers Company led the 
proprietary drugs and toiletries in- 
dustry last year. In dollars, such out- 
lays amounted.to nearly $4.4 million 
in 1944. Printers Ink, from which 
these figures are derived, points out 
that they do not include newspaper 
advertising, comparable figures on 
which are not available. 

Does the policy pay? Perhaps the 
best answer is to be found in the fact 
that the company has earned favor- 
able and growing public recognition 
of many products which have joined 
the leaders in their respective fields. 
Among them are Jpana toothpaste, 
which the management claims is now 
the dentist’s favorite by 2-to-1, Sal 
Hepatica, Rubberset brushes, Vitalis, 
Mum, Ingram’s shaving cream, Minit 


Rub and Toushay hand lotion. 


Having become a constituent of 
Drug Incorporated in 1929, Bristol- 


Myers regained its independence 
with the dissolution of that consoli- 
dation during 1933. In that year, its 
sales amounted to $8.3 million. With 
a single interruption during the 1938 
recession, volume has shown succes- 
sive gains to $24.7 million in 1942 
and $28.7 million in 1943—in other 
words, much more than tripling dur- 
ing the decade. Operating profit 
scored a corresponding gain from 
$2.6 million to $7.9 million, but earn- 
ings moved up from $3.10 only to 
$4.02 per share. Why? Primarily be- 
cause taxes increased practically 13 
times over from $361,532 ten years 
ago to almost $5 million last year. 
Bristol-Myers’ growth has been 
both internal and external, that is, 
from within through exploitation of 
existing products and from without 
through acquisitions of established 
products down through. the years. In 
the former connection, it is note- 
worthy not only that research and 
development laboratories are exten- 
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sive and well staffed, but that fellow- 
ships have been set up at several uni- 
versities to study the various phases 
of its business, and clinical research 
also is carried on in many prominent 
hospitals in conjunction with various 
industrial groups. 

Some of the more important acqui- 
sitions were made during the depres- 
sion period at advantageous terms, 
indicating managerial courage and 
foresight. More recently, after estab- 
lishing Harris Laboratories (Tucka- 
hoe, N. Y.) in 1942 to produce Vita- 
min B. complex yeast products, the 
company purchased the Cheplin Bio- 
logical Laboratories (Syracuse, 
N. Y.) in 1943, manufacturer of 
chemical, pharmaceutical and biologi- 
cal: preparations. Another interesting 
1943 acquisition was an 80 per cent 
control of the. Sun Tube Corpora- 
tion, which had supplied most of the 
company’s metal tube and container 
requirements. 


The real growth of Bristol-Myers 
that has been more or less blanked 
out to the superficial eye by rising 
taxes, should become more readily 
apparent with the tax reductions in 
prospect for the postwar period, and 
especially with the ultimate discon- 
tinuance of the excess profits tax. 
The company’s net EPT reserve 
amounted to $3.6 million last year, 
equal to no less than $5.41 per share 
on the 667,251 equity shares that 
represent its entire capitalization. 
Hence, even if there is some rise in 
normal taxes, there will be important 
net savings tending to place per- 
share earnings at levels more in line 
with the marked sales growth. 


POSTWAR PROSPECT 


As a matter of fact, there is no 
reason to suppose that postwar vol- 
ume contraction will be especially se- 
vere, but what there will be should 
be pretty well cushioned. Meanwhile, 
the $2 indicated annual dividend 
which returns a yield of 4.2 per cent 
at quotations in the vicinity of 48, 
appears amply secured against any 
likely contingency, the more so since 
treasury position is strong, with $7.3 
million cash and marketable securi- 
ties alone well in excess of $6.4 mil- 
lion current liabilities, mostly taxes. 

Bristol-Myers’ stock would appear 
easily to qualify either for semi-in- 
vestment holding or for addition to 
portfolios based upon _better-than- 
average growth prospects. 

AUGUST 16, 1944 


Railroads With Good 
Postwar Prospects 


Carriers which have shown stability in the past 
_and others which have solved financial problems 
will maintain strong positions after the war 


here is a wide variety of 

opinion as to the prospects for 
railroad earnings and finances after 
the war, and only time will tell 
whether the optimists or ‘the pessi- 
mists are right. In several articles 
during the past few months we have 
taken the viewpoint that moderate 
optimism is warranted. However, it 
is obvious that some carriers may be 
expected to do better than others, and 
it is possible that the divergencies will 
be quite marked if a period of nation- 
wide prosperity fails to develop. 


WIDE VARIATION 


A study recently published by the 
Bureau of Transport Economics and 
Statistics of the ICC shows a wide 
yariation in the rate of gain recorded 
by individual roads and regional 
groups under wartime conditions. 
Two indexes of gross operating rev- 
enues for 1943 are included, one tak- 
ing 1930 as 100; the other, 1940 as 
100. The 1943 index figures for all 
Class I roads are 169.4 on the 1930 
base and 210.7 on the 1940 base. 

Smaller than average gains are 
shown by the roads in the New Eng- 
land, Great Lakes, Central Eastern, 
Pocahontas and Northwestern re- 
gions; the outstanding advances in 
revenues occurred mainly in the 
South, Central West and Southwest. 
But there are notable exceptions. 
The figures for the Nickel Plate are 
215.1 and 215.6 against regional 
totals of 143.2 and 183.5; the index 
figures for Northern Pacific are 
187.9 and 220.5 compared with 155.5 
and 186.8 for the northwestern re- 
gion. These two roads are among 
the carriers with promising postwar 
prospects, and their positions will be 
further improved if large scale bond 
refunding programs can be effected. 

The “Pocahontas carriers” are 
among the few railroads whose earn- 


ings have actually declined since 
1941, largely because of the effect of 
excess profits taxes. The Chesapeake 
& Ohio, Norfolk & Western and 
Virginian showed earnings stability 
before the war, and all are in very 


strong financial condition. These 
stocks offer good yields on the basis 
of well protected dividend rates and 
are suitable for the more conserva- 
tive type of equity lists. Long range 
earnings prospects are good, and 
these companies would be materially 
benefited by repeal of EPT. 


PROMISING PROSPECTS 


Also among the strongly situated 
rail equities are Union Pacific and 
Atchison, Topeka & Santa Fe. These 
roads are handling a very large . 
volume of abnormal war traffic and 
will again feel the effects of ship 
competition when the Panama Canal 
is reopened to civilian traffic. How- 
ever, they are in exceptionally strong 
financial position, and postwar traffic 
prospects are promising, assuming 
no repetition of the disastrous 
droughts of the 1930s. Union Paci- 
fic’s income from oil operations is 
very substantial, and the Santa Fe 
has reduced its funded debt so 
sharply that the stock would prob- 
ably hold up better than in 1938-40 
in the event of a postwar traffic 
slump. 


Companies which have gone 
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through drastic Section 77 reorgan- 
izations will be practically depres- 
sion-proof. In most cases, the new 
junior bonds and stocks will be spec- 
ulative but they should show large 
earnings in any period of generally 
high business activity. Other roads 
which were more or less in the 
“borderline” category during the 
1930s will be in greatly strengthened 
financial position at the war’s end. 

Bond maturity problems, which 
have precipitated so many receiver- 
ships, have been solved in several 
important instances, the most recent 
being the Great Northern. This 
road has arranged a refinancing pro- 
gram for $120 million of its bonds, 
including not only the Series G and 
H 4’s, 1946, but several longer 
maturities. Atlantic Coast Line has 
made great progress in debt reduc- 
tion, and the Louisville and Nash- 
ville is expected to make arrange- 
ments for a major bond refunding 
operation. L. & N. is in strong 
financial position and the stock 
should continue to be a good in- 
come producer; Great Northern is 
on the way to recovering in consid- 
erable part its former investment 
standing; Atlantic Coast Line is an 
interesting speculation. 


IMPRESSIVE PROGRESS 


Coast Line will be subject to re- 
newed competition from coastwise 
ships after the war, but the develop- 
ment of new industries in its terri- 
tory offers much promise for A. C. L. 
and other southern roads. Southern 
Pacific has made impressive progress 
in debt retirements, and appears to 
face a good postwar future. How- 
ever, this road still has formidable 
maturities in the years 1949-55, and 
‘ these problems must be solved before 
the company is “in the clear.” 


The Pennsylvania is the strongest 
of the eastern trunk lines, and this 
stock will doubtless retain its popu- 
larity among investors after the war. 
Considering the progress made in 
improving balance sheets and the 
high rate of current earnings, New 
York Central and Baltimore & Ohio 
may be regarded as selling at con- 
servative levels. But these roads 
still have rather topheavy debt struc- 
tures and (particularly the B. & O.) 
maturity problems. The Erie’s re- 
organization has placed this road in 
sound condition and postwar earn- 
ings should be satisfactory. 
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Coal Miners Enjoy 
War Prosperity 


But, with record wages, will present affluence 
give way toa repetition of peacetime drabness? 


hether the potency of John L. 

Lewis’ UMW has anything to 
do with it or not, the fact remains 
that the coal industry has fared much 
better at the hands of the “economic 
stabilizers” than have most. Of 
course, the highest wages in history 
(base rates, overtime, and “portal- 
to-portal” payment for unproductive 
time spent in traveling to and from 
operations) would hardly have been 
possible had the advantages of high 
wartime production been completely 
swallowed up by payrolls, leaving the 
industry in the generally unprofitable 
situation that preceded the war. At 
any rate, the coal mining companies 


‘may .properly be classified high up 


among the direct war beneficiaries 
since they have been allowed both the 
advantages of tremendous output and 
of higher prices designed to “offset” 
rising costs. 


RECORD HIGH 


Bituminous coal output rose only 
1.6 per cent last year over the rela- 
tively high 1942 levels, but in doing 
so it set a new high record at 589 
million tons. At that, consumption 
having shown a 10 per cent climb to 
592 million tons, stocks in the hands 
of consumers dropped to 56.7 million 
tons (a 30-day supply) from 85.9 


million (51-day supply) during the 
year. In addition to the unpreceden- 
ted operations of heavy coal-burning 
industry, transportation and utilities, 
we found ourselves under the neces- 
sity of supplying liberated Italy’s and 
other requirements of foreign coun- 
tries. This year, the production ob- 
jective is 620 million tons and, due 
to labor and equipment shortages, 
the experts look for something like 
a 20 million ton deficit of production 
vs. consumption. 


FUTURE PROSPECTS 


The big problem for stockholders 
of the coal mining companies is ascer- 
taining the postwar outlook for the 
industry. Obviously, industrial con- 
traction at home would substantially 
reduce demand and perhaps threaten 
some intensification of competition, 
normally severe in times of peace. 
Based upon the experience of World 
War I, however, experts think it 
quite likely that we shall experience 
a post-war boom in coal exports, with 
shipments running somewhere _be- 
tween 20 and 30 million tons per an- 
num for two or three years, until re- 
habilitation of European mines is ac- 
complished. Meanwhile, dramatic 
long term possibilities are seen in a 
necessarily gradual development of 


Statistics on 11 Coal Miners 

Earning Cur- 

Company ——- Years -—— —a-Interim—— Ind. Approx. rent 

1942 1 1943 1944 Div. rice Yield 

Consolidation Coal ..... $3.05 $3.34 $1.40 moee 

Eastern Gas & Fuel..... D0.12 0.12 bDO0.16 bDO.06 cNone 

ND Pen 2.81 1.90 N.A N.A. $1.60 16 10.0% 
Island Creek ........... 3.24 3.52 1.39 1.61 2.00 39 5.1 
Lehigh Coal & Nav’gtn. 0.93 1.39 0.67 0.91 1.00 10 10.0 
Lehigh Valley Coal..... 0.37 0.38 0.16 0.56 fNone y meee? 
Pittsburgh Coal ........ 0.73 DO83 D0.24 1.01 gNone ee 
Pond Creek Pocahontas. 3.10 3.28. 1.40 1.59 2.00 23 87 
k2.10 k2.36 N.A. N.A 0.80 10 8.0 
United Electric ......... nl.40 = n1.42 r1.01 r1.03 s1.00 10 10.0 
W. Va. Coal & Coke..... 1.72 1.59 0.64 1.49 v0.75 10 7.5 

a—June halves, except as indicated. b—June twelve months. c—Arrears on 6% preferred 

$30.75 per share. f—Arrears on 6% preferred $38.25. g—Arrears on 6% preferred $105 and 

accrued interest. k—Years ended following Aprils. n—July years. r—Nine months through 

April. s—Based on 25-cent quarterly payments in June (initial) and September. D—Deficits. 

N.A.—Not available. 
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the coal chemical industry, many 
years Of normal research having been 
compacted into the war period. 

Coal chemicals cover a very broad 
range and serve countless fields rang- 
ing from pharmaceuticals to food sup- 
plements, from roadbuildiag to con- 
struction, and from preservatives to 
plastics. Some are long established, 
others in process of exploitation 
(under the handicaps of a war econ- 
omy), and still others in the labora- 
tory stage. It is generally recognized, 
however, that it is going to take time 
before such outlets, in the aggregate, 
consume large proportions of pro- 
ductive capacity. 


POSTWAR PLANNING 


The industry, in general, has been 
smart enough to avail of wartime 
earnings to prepare sounder bases 
for postwar than prewar operations. 
For one thing (and in many instances 
such programs were under way or 
completed even before the war), they 
have undertaken as extensive mod- 
ernization and mechanization as per- 
mitted by wartime restrictions. 

If it can avoid the overproduction 
of prewar days, it may hold at least 
some of its present price advantage. 

Of the eleven companies included 
in the accompanying tabulation, three 
are anthracite producers—Glen A\l- 
den, Lehigh Coal & Navigation and 
Lehigh Valley Coal, only the first of 
which has a consistent record of 
profitable operations. Among the 
bituminous producers, Eastern Gas 
& Fuel, Consolidation and Pittsburgh 
are the largest but they, and West 
Virginia Coal & Coke have shown 
frequent deficits in the past. West 
Virginia has no preferred and Con- 
solidation’s is non-cumulative, but 
each of the others, as well as Lehigh 
Valley Coal among the anthracites, 
has a heavy accumulation of senior 
dividends suggesting: need for re- 
capitalization. 

Island Creek and Pond Creek Po- 
cahontas have records of consistent- 
ly profitable operations throughout 
the depression span, while Truax- 
Traer has not had a loss since 1934 
or United Electric since 1935. 

The coal mining stocks are specu- 
lative in varying degrees and, it would 
seem wise for those disposed te 
chance constructive positions beyond 
the duration in this instance to be 
guided by past in their 
selections. 
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ot all war beneficiaries are pro- 

ducers of munitions. In fact, 
drastic limitation of the latters’ prof- 
its and recapture of arbitrarily char- 
acterized “excess profits” through 
renegotiation and taxation, have 
weighted the balance against many 
of the direct suppliers of the Arsenal 
of Democracy, whereas some other 
industries have, in the nature of 
things, realized powerful indirect ad- 
vantages without commensurate off- 
sets. One is the hotel business. 

In normal times, and particularly 
during the depression era, it became 
obvious that there was an excess of 
hotel space in most sections of the 
country. “Red ink” operations be- 
came the common experience, gradu- 
ally reducing almost all of the indus- 
try’s bonded obligations to definitely 
if not radically speculative grade. 

The twelve issues in the accom- 
panying tabulation, even as recently 
as 1942, sold at lows averaging bare- 
ly over 23. The average of their re- 
cent bid prices, however, is above 
61%, representing an advance of no 
less than 167 per cent. In other 
words, the group advance has now 
carried these issues to an average of 
2% times their 1942 lows. 

Eliminating the two issues which 
have scored the sharpest advances 
and the one relatively high grade 
bond which has recorded the least, 
does not materially change the pic- 


Long Bull Market 
in Hotel Bonds 


Sharp advances in definitely speculative issues, 
reflecting war boomed business, commend caution 


ture. The remaining nine would still 
show an average current bid price of 
over 60 as against 1942 lows averag- 
ing about 21%, for an over-all ad- 
vance of about 180 per cent. 

The point may be well taken that 
no situation is likely to arise in the 
nearby future which would return the 
industry and its securities to quite the 
low estate of the 1930s. For one 
thing, an era of relative prosperity, 
such as that through which it is pass- 
ing, carries certain benefits with last- 
ing qualities, such as stepped up 
bond requirements. Again, if postwar 
business will substantially exceed pre- 
war levels, the hotels would be favor- 
ably affected. 


VACANCIES AHEAD 


It is a foregone conclusion, how- 
ever, that a sizeable contraction in 
occupancy must eventually follow the 
war, and that meanwhile, certain in- 
creased expenses also have partially 
lasting qualities, notably wage rates. 
Moreover, there will be less “‘cushion- 
ing” of volume contraction as affect- 
ing earnings than in the cases of in- 
dustries which have been more vul- 
nerable to wartime taxes. 

On the whole, it would be wise 
for speculators in the general run of 
hotel bonds to keep their eyes open 
to the increased risks attendant upon 
higher quotations at a time when the 
end of the war is in sight. 


Hotel Bonds Show Sharp Appreciation 
Per Cent Recent 
Earned Bid Low 
Issue 1943 Price Price 
Allerton (New York) inc. $3.60, 1966....... 5.1 39% 
Ambassador (Los Angeles) inc. 3-5s, 1950. . 16.1 92 
Beacon Hotel inc. Se 0.9 25% 
870 - 7th Ave. inc. 444s, 1957.............. 12.7 58 
Governor Clinton inc. 2-4s, 1952:.......... 10.8 63 
Hotel Lexington inc. 4s, 1955 (units)...... *15.1 84% 
London Terrace Apts. gen. 3-4s, 1952...... 5.9 6 
Pittsburgh Hotels inc. 5s, 1962............ 11.9 66 
Hotel Saint George (Brooklyn) Ist 4s, 1950 10.5 59% 
Savoy-Plaza inc. 3-6s, 1956.........000000- 2.0 64 
Hotel Waldorf-Astoria inc. 5s, 1954....... 7.7 41 
Washington Properties inc. 7s, 1952 ie FEE 11.9 90 
entire debt. 
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EWS AND 


Ratings are from the FinaNciaAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, AUGUST 9, 1944 


Congoleum-Nairn C+ 

Qualifies as a peace benefizary, 
with satisfactory duration outlook; 
quoted 26. (Reg. $1 an. div. yields 
3.8%.) Civilian goods restrictions are 


now largely offset by high war out-. 


put at limited profits; net effect in 
June half: 68 vs. 53 cents per share 
earned a year before. Further securi- 
ty of present dividend and promise of 
eventual increases reside in $10.2 mil- 
lion cash and Governments vs. $3.8 
million current liabilities. This lead- 
ing domestic producer of felt-base 
floor coverings and one of the major 
factors in floor and wall linoleum, 
recently introduced a new Congowall 
tile-type baked enamel surface on a 
patented water-resistant felt backing, 
and in conjunction with the Army 
Signal Corps, has developed a prom- 
ising Letherin leather substitute of 
weather- and mildew-resistant cotton 
webbing. 


Johns-Manville B 

Liberal appraisal (97) of war- 
restricted earnings reflects investment 
esteem, recognition of progresswe 
trade leadership and postwar growth 
prospects. (Pays 50-cent qu. divs. 
except 75-cent Dec. year-end; $2.25 
an. total yields 2.39%.) Provision for 
war contingencies reached $3.60 per 
share last year against $2.89 in 1942, 
$1.72 in 1941 and none in 1940, 
earnings thus declining to $5.27 from 
$6.35, $6.66 and $6.35 per share, re- 
spectively. In the first half of 1944, 
however, these reserves were reduced 
to 54 cents from $1.76 a year before, 
this and $1 million less taxes lifting 
net to $3.12 from $2.42 per share, 
Company should participate actively 
in peacetime building boom. (Also 
FW, Sept. 15.) 


McQuay Norris Mfg. c+ 

A recent listing on the “big board,” 
stock boasts an exceptional record 
among auto parts issues; quoted at 
8 


about 17 (Ind. $1 an. div. on present 
stock yields 5.9.% ) Producing motor 
components (piston rings, pistons, 
cylinder sleeves, valves, bearings, 
bushings, pumps, etc.), company nor- 
mally markets the bulk of its output 
through jobbers for replacement. 
Profits were shown throughout the 
depression (15-year average $1.40 
allowing for 3-for-1 split-up) and 
dividends have been paid 18 succes- 
sive years. Last year’s split-up net 
equalled $2.37 vs. $1.78 per share in 
1942. Above-average new installa- 
tion sales should precede volume au- 
tomobile production. 


Motor Products C+ 

Frankly speculative positions may 
be continued, around 21. (Paid 50 
cents each in Oct. and Apr., $1 
twelvemonth total yields 4.8%.) Now 
wholly on war work, company nor- 
mally produces a wide range of auto- 
mobile parts and body interior decora- 
tions, as well as Deepfreeze frozen 
food containers. Peacetime earnings 
were decidedly cyclical, with deficits 
in 1931-33 and 1938-39, but a peak 
net of $5.49 per share back in. 1937. 
In the June years 1942 and 1943, net 
approached the $2 mark and in the 
nine months through March last it 
just reached that figure as against 
$1.30 a year before. Sizeable reserves 
have been set up out of recent earn- 
ings and reconversion is seen as -a 
minor problem. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


Dr July and August the 
office of FINANCIAL WorLD 
is closed Saturdays. 


Louis GUENTHER 
Publisher 


Nat’l Auto. Fibres, conv. pid B 
At 12, fractional premium over 
common undervalues advantages; 


company should prove a peace bene-}i 


ficiary. (Reg. 60 cents an. div. yields 
5.0%.) Has seniority over and pays 
10 cents more than the single half- 
dollar December common share divi- 
dend. Conversion would limit loss in 
redemption (at $11.50), which seems 
unlikely soon (85,310 additional 
shares of common were recently 
sold to raise working capital and pos- 
sibly finance expansion). Preferred 
earnings last year $4.49 vs. $2.61 per 
share in 1942, common $1.52 vs. 78 
cents ; first quarter 92 cents vs. $1.69 
and 30 vs. 60 cents, respectively. Now 
largely on parachute production, com- 
pany normally supplies many automo- 
bile textiles. 


Neisner Brothers B 

Dividend-paying potentiality ap- 
pears under-appraised at 29. (Reg. 
$1 an. div. plus 25-cent Dec. extra 
yields 4.3%.) Earnings have topped 
the $4 per share mark in each of the 
past three years but dividends con- 
tinue at the $1.25 total rate estab- 
lished six years ago. Long-term debt 
and preferred stock are reasonable, 


financial position is strong ($3.2 mil- ft 


lion cash and Governments substan- 
tially exceed $2.8 million current lia- 
bilities), and an increased regular 
rate or year-end extra would be in 
order. Of Neisner’s 117 variety 
stores, 36 are in Michigan and 29 in 


Illinois. Sales more than doubled in 
the past eight years. (Also FW, 
Oct. 27.) 

Ohio Oil C+ 


Expansion program is inadequately 
reflected at 17. (Reg. 50 cents an. 
div., plus 25 cents extra each in Dec. 
and June, yields 5.9%.) This orude 
oil producer is embarked upon a 1944 
program calling for drilling of 228 de- 
velopment and 44 exploratory wells, 
and recently leased 150,000 additional 
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facres of oil, gas and mineral rights 
Hnear Lake Okeechobee (Fla.) from 


U. S. Sugar. First-quarter net crude 
output averaged 84,247 vs. 78,087 
barrels daily a year before, earnings 
rising to 60 from 46 cents per share. 
During the twelvemonth, long term 
notes were reduced $1.5 million 
while gross property accounts gained 
$5.5 million and working capital $6.5 
million. (Also FW, Sept. 29.) 


Pan American Airways C+ 
Long range prospects suggest re- 


‘| tention, at 32, provided a moderate 


income is satisfactory and reasonable 
risks permissible. (Single $1 Dec. 
div. yields 3.1%.) Not indicative of 
real earning power, 1943 results were 
reported at 97 cents vs. $1.95 per 
share in 1942, because two-thirds of 
operations were for the Army and 
Navy at subnormal or even nominal 
$1 fees. This explained a nearly $10 
million drop in transportation rev- 
enues, partly offset by $715,000 
higher fees and $1.2 million more 
non-transportation revenues (hotel, 
restaurant, navigation school, etc.) 
Competition apparently will increase 
after the war but the over-all outlook 
is good and management aggressive. 


White Motor C+ 

Statistically undervalued, at 28. 
(Qu. divs. 25 cents except 50 cents 
in year-end period ; ind. $1.25 an. div. 
yields 4.5%.) In peacetime 1937, 
stock sold above 33. Between then 
and 1944 (including a deficit in 
1938), of $14.45 earned only $3.75 
was paid out in dividends. This is 
reflected in a December book value of 
346.77 per share, of which no less 
than $34.54 represents equity in work- 
ing capital alone. PAB has indicated 
dissatisfaction with district price 
renegotiation, but final adjustment 
should not very materially alter this 
picture. June half sales dropped $28.8 
million (over a third) and net to 
$1.39 from $2.90 per share a year be- 
fore, cushioned by a sharp tax reduc- 
tion and no contingency reserve. 
($3.44 in 1943 period). 


A Wartime Restriction 


he reduced size of the current 
issue of FINANCIAL WORLD results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
PUBLISHER. 
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Put-and-Call Options— 
A Gambling Device: 


Privileges have their functions in investment and 
trading practise, but the speculator must beware 


ver the past year and a half ac- 
tivity in stock options—put- 
and-call contracts—has been growing, 
the movement paralleling the long 
advance in the security market. In- 
vestors and traders alike have made 
increasing use of the device, mainly 
to limit losses or clinch market gains, 
although there are other purposes to 
which put-and-call options are adapt- 
ed, not the least important being tax- 
saving. The more or less general con- 
ception of puts and calls as‘ specu- 
lative or gambling media is funda- 
mentally erroneous, though they fre- 
quently are so employed, often to 
the rude awakening of the speculator. 


PURCHASING RIGHTS 

Use of options probably dates back 
somewhere about the dawn of trad- 
ing. Technically it consists of one 
man paying another for the exclusive 
right to purchase, within a specified 
time and at a stated price, certain of 


the other’s property or personal be- 


longings, or his prospective crop. 
The option survives today in many 
avenues of man’s activity, particular- 
ly in real estate, agriculture and the 
stock market. Theoretically it is a 
form of insurance, but at times it has 
figured in wild speculative orgies, as 
in the Florida real estate boom of the 
middle 20’s when the “binder boys” 
or option traders ballooned realty 
prices to fantastic heights. 
Application of options to security 
investments appeared first in Europe 
in the early days of the nineteenth 
century. In England, use of options 
speedily became an integral part of 
trading practice. The purchaser of a 
stock bought also a put at a price 
somewhat below the price he had 
paid for the stock itself, thus limiting 
his potential loss to a few points. 


Similarly a short sale would be pro-.- 


tected through the purchase of a call. 

In American practice the use of 
puts and calls was of rather slow 
acceptance, possibly because undue 
stress undoubtedly was laid on the 
possibilities for speculative profits, 
rather than as insurance against stock 


losses, and this caused conservative 
financial interests to frown upon op- 
tion trading. In recent years, how- 
ever, responsible dealers in puts and 
calls, limiting their offerings to con- 
tracts guaranteed by members of the 
New York Stock Exchange, have 
sought to educate the public in the 
basic soundness of privileges and ‘in 
their proper functions. } 

In addition to their use as insur- 
ance against losses, options are em- 
ployed as tax-saving devices. An in- 
vestor with a substantial profit on a 
stock which he may have held for 
only three or four months frequently 
is deterred from taking his profit, 
even though he may feel the stock is 
close to a reasonable top, because of 
the fact that the major part of his 
“short term” profit would be taken 
for taxes. By purchasing a 60- or 90- 
day put on the stock a point or two 
away from the market, he is assured 
that even though the market might 
break sharply in the meantime, he 
will be able to carry his stock over the 
six months limit, and then deliver it 
at the higher price—at a substantial 
saving in his tax payment as a result. 


JUDICIOUS USE 


For these and other protective pur- 
poses the investor may be justified in 
considering the judicious use of put- 


and-call options at times. But the 


purchase of options as a speculation, 
cannot be too heartily discour- 
aged. Those who are willing to sell 
puts, calls or spreads (a combination 
put-and-call) usually do so to aug- 
ment the normal income from their 
holdings. They are unlikely to issue 
privileges at prices near enough 
to the market’s probable course to 
force them either to sell their stock 
or take on additional lines. The spec- 
ulator who looks upon put-and-call 
trading as a short cut to wealth is in 
for a shock. The investor who makes 
proper use of the normal functions 
of options, however, may consider 
that he is paying a modest premium 
for loss-cutting or tax-saving insur- 
ance. 
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CART 
BEFORE 
THE HORSE 


While it is inspir- 
ing to our mental 
processes to read of 
the thoughts being 
developed by economists, bankers 
and business research organizations 
on how to gear our taxes to our post- 
war needs, another reaction is also 
created revolving around the specula- 
tion as to whether we are not putting 
the cart before the horse in the ab- 
sence of any definite certainty of 
what our national income will be 
after the conclusion of the war. Our 
tax legislation necessarily and logical- 
ly must shape itself around this axis. 

So far as can be judged the two 
outstanding plans for postwar taxa- 
tion, the Twin City and the Ruml- 
Sonne, are based on a national in- 
come around $140 billion. Using this 
as their slide rule they assume it will 
cost the Government anywhere be- 
tween $28 and $30 billion for its 
operations and debt interest require- 
ments, without including anything for 
retirement. If this rosy calculation 
could be relied upon then there would 
be left a balance from our national 
income of $110 billion—a nice and 
fat residue’ out of which to forge a 
prosperous postwar recovery. If this 
goal could be reached it would per- 
mit -a substantial tax reduction. 
Under economic administration of 
the Government it could readily re- 
solve itself to a tax base of about 25 
per cent. 

Yet before we could begin to ap- 
proximate such a reduction some 
time must elapse to enable the Treas- 
ury to ascertain what the national in- 
come will be in the postwar years to 
come, and to measure how closely it 
can cut its cloth and remain within 
the realm of economic security. 

For this reason no optimism should 
be permissible, over the early ac- 
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ceptance of any of the proposed tax 
reduction plans although they can be 


‘used as guide posts for Congress in 


the transitory period through which 
we must pass. No doubt this will be 
the attitude Congress will take when 
it begins to labor over the 1945 tax 
requirements. 

Of one fact there can be no doubt— 
that the maximum tax base has been 
reached. Later it will descend to a 
level where it will afford relief to 
business and individuals, for no na- 
tion can exist in peace without pro- 
viding incentive and opportunity for 
its citizens. 


UNDER 
COVER 


From _ indications 
that have come to 
RECON- the surface, it is ap- 
VERSION parent that there has 
been proceeding considerable under- 
cover planning to put plants in shape 
for quick reconversion to peacetime 
production. FinaNncrAL Wor tp has 
learned that corporation heads have 
been trekking to Washington to se- 
cure consent to enter civilian produc- 
tion and to get materials to start their 
mills, instead of awaiting official 
notice peace has been declared. 

The War Department quite natur- 
ally does not wish to publicize this 
movement, for the war is not over 
and production of war materials still 
must go ahead without interference. 
Still, there are materials which can be 
applied to civilian production, for the 
War Department already has an over- 
supply of them. A partial admission 
of that fact already had been made by 
Donald Nelson, particularly as relat- 
ing to aluminum and magnesium, and 
as time passes we will hear more of 
a similar character. The wise and 
prudent corporation head is aware of 
it and he cannot be blamed for trying 
to get an early start. : 


for these sound securities. 


MARKET 
STANDS 
THE TEST 


Consider ing the 
stagnant state of the 
stock market, the 
secondary  distribu- 
tion of nearly 500,000 shares of 
Standard Oil stocks, the holdings of 
John D. Rockefeller, turned out a 
huge and gratifying success for it 
stood the test with flying colors. 
There was nothing in the way of a 
surprise in this offering for it had 
been scheduled several months ago, 
but was withdrawn because the SEC 
entertained the foolish notion that 
such a large’ financial transaction, 
even though it was from a private 
individual, should be registered. That{ 
bar was removed but without any ex- 
planation for the change of mind. 

When the offering was first pro- 
posed trading was much more active 
than recently and there existed some 
apprehension as to how the market 
would react to the sale of securities 
having a market value of more than 
$23 million. It went off smoothly, 
hardly causing a ripple in the price 
level of the securities involved. 

What the motive was inducing 
Rockefeller to dispose of so large a 
part of his holdings is his private ai- 
fair. It is generally believed it was 
for estate purposes, probably to pro- 
vide for inheritance taxes. It cannot 
be ascribed to any lack of faith in the 
future of the Standard Oil Companies 
for Rockefeller still remains a large 
stockholder in the enterprises his 
father built up. 

But what has struck the invest- 
ment business most forcibly is the 
widespread demand among investors 
If there 
were need of concrete evidence of in- 
vestors’ attitude regarding America’s 
future after the war, the quick absorp- 
tion of these securities has provided 
it. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


a The markets appear to be fairly well prepared for the 
end of the European war, although renewed interest in 
utilities suggests increasing selectivity in coming weeks 


THE SWEEPING advances of the Allied armies in 
France have had relatively little effect upon the 
market. The small net declines in rails and indus- 
trials during the past two weeks and the moderate 
trading volume give little evidence of substantial 
liquidation in anticipation of an early collapse of 
the Nazi war machine. 


THERE IS still a wide divergence of opinion con- 
cerning the implications of cessation of hostilities 
for American business in general and the earnings of 
various groups of corporations listed on the ex- 
changes. Sales of stock by "insiders'’ in a number 
of corporations as shown by recent SEC reports. 
may represent the pessimistic viewpoint, but it is 
always dangerous to make hasty deductions from 
such transactions. At all events, the indications of 
liquidation thus far are more than counterbalanced 
by the announcement of plans of prominent indus- 
trialists which will entail the employment of large 
amounts of venture capital. © 


PROS AND CONS of the outlook for the coming 
transition period are well illustrated by current news 
items released by important business groups. The 
head of the Bureau of Labor Statistics, addressing 
a postwar planning conference of the National 
Retail Dry Goods Association, predicted that un- 
employment will total between 3 million and 5 
million persons within six months after the end of 
the European war, and that the ranks of the jobless 
will increase again after the close of the war with 
Japan. On the other hand, the consensus of a 
group of leading corporation executives polled 
by the life’ insurance companies is that the threat 
of inflation will increase after the war because of a 
“huge reservoir of buying power’. 


DIFFERENCES of opinion as to the outlook for busi- 
ness in the transition years will continue for some 
months. In the meantime, the market is discounting 
the uncertainties, and the dislocations which will 
follow the fall of Germany will probably be fully 
reflected in security prices before the event. This 
may result in further irregularity of price movements 


in the weeks just ahead, but it is a fair assumption 
that the markets are already pretty well prepared 
for the end of fighting in Europe. 


CONCERN over the recent wild speculation in low 
priced motor stocks is well founded. Even if some 
of the highly optimistic predictions, which have 
been suggested as the basis for doubling and 
trebling of quotations, should later prove to have 
been well founded, continuation of such rapid price 
increases would lead sooner or later to violent 
reactions. Usually, reverses of this nature have an 
unsettling effect upon the market as a whole, and 
in some instances have signalled an important de- 
cline in stocks of a more substantial character. 
Indications that this type of speculation has been 
curbed are to be regarded as constructive. 


ONE OF the more interesting aspects of trading in 
recent sessions is the improved market for public 
utility equities, especially preferred stocks of hold- 
ing companies, which have advanced on an in- 
creased volume of trading. -Political trends, as 
always, have an important bearing upon this section 
of the market. However, it appears that renewed 
buying in utilities is based upon the belief that many 
stocks in this will be "peace beneficiaries’. 


UTILITIES have, in many cases, been subject to 
heavy excess profits taxes, and in three states 
pressure has been brought upon operating com- 
panies to reduce rates so that the consumers will 
benefit at the expense of the Federal Treasury. If 
this trend should go very far, it would have distinct- 
ly adverse postwar implications. An early break in 
the resistance of the Nazi forces would tend to 
lessen this pressure. 


THE ACTION of utility stocks may portend increas- 
ing selectivity in other sections of the market as 
the end of the European war approaches. With this 
reservation, investors should continue to formulate 
their policies on the basis that the return of peace 
will be fundamentally bullish. 

—Written August 10; George H. Dimon. 
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CORPORATE DIVIDENDS IN JULY: Cash divi- 
dends paid in July totalled $340.9 million, according 
to United States Department of Commerce tabula- 
tions, an increase of $6.8 million over cash dividends 
distributed in July, 1943. The payments brought 
the total for the first seven months of this year to 
$1,979 million, which compares with $1,918 million 
for the first seven months of last year, an over-all 
gain of 3 per cent. In the first seven months of the 
year distributions by manufacturing companies 
totalled $974 millions, an increase of 6 per cent over 
the $920 million reported for the same period in 
1943. The motor industry paid out 27 per cent 
more than in the’ first seven months of last year, 
and oil refineries 12 per cent more. Other gains 
over 1943 included 7 per cent by the corporations 
in the chemical and paper and printing industries. 
Other gains in the manufacturing group were less 
than 6 per cent for the period. There were some 
decreases, naturally—textiles, leather and iron and 
steel among them with small declines each. 


COMMODITY PRICES CREEPING UPWARD: 
Although the rise has been moderating somewhat 
in recent months, there has been no halt to the 
forward movement of the commodity price struc- 
ture. One of the more comprehensive price indices 
is that compiled by the National Fertilizer Associa- 
tion. At the end of July, that compilation stood 
at 138.4 (1935-1939 = 100), which compares with 
134.6 a year ago. An examination of the com- 
ponents of that average, however, shows that a 
number of things have been kept rather well in 
hand. As might be expected, significant gains have 
been made by goods produced on the land. Farm 
products as a whole have risen from 153.1 to 161.2 
during the past 12 months; grains are at 157.9 vs. 
144.0, and livestock stands at 155.6 as against 
147.8. Metal prices have remained unchanged, 
and only negligible rises have occurred in chemicals 
and farm machinery. | 


LIQUOR TAXES SET RECORD: During the fiscal 
year which ended June 30 the liquor industry re- 
tained its position as "Number One Tax Collector," 
taxes on all alcoholic beverages reaching $1,618.8 
million for the year, comparing with $1,423.7 million 
in the preceding fiscal period. Of the total paid 
during the year, distilled spirits accounted for 
$1,014.3 million against $923.6 million in the 1942- 
43 year. The total not only firmly established liquor 
at the head of the list of tax sources, but, as in the 
preceding year, it set a new high record. Although 
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CURRENT 
TRENDS 


American distillers turned out no whiskey, gin or 
blending ‘spirits during the fiscal year that section 
of the liquor industry continues to account for 
almost two-thirds of all alcoholic beverage taxes, 
but the distilled liquors section would have shown 
a decline from the preceding year had it not been 
for a gain of more than $200 million in the taxes 
paid on imported distilled spirits. The domestic 
excise tax item was down 13 per cent and floor 
stock tax receipts declined 25 per cent, the declines 
resulting from the effects of tax increases and 
shortages of whiskey and gin. It remains to be dis- 
closed by future tabulations whether consumer re- 
sistance to the new $9 excise tax will affect collec- 
tions in the current fiscal year. 


CHAIN STORE JUNE SALES: Gains, both in 
number and dollar volume, exceeded declines in 
chain store sales for June as compared with the 
figures for June, 1943. Of 29 organizations included 
in a tabulation by Printers’ Ink, \8 reported in- 
creases. So far as dollar volume was concerned, 
the losses were not large, with the exception. of 
Montgomery Ward, which reported sales of $47.1 
million against $52.1 million; sales of the 10 other 
organizations fell away for a combined total of 
but $4 million. The list of gains was headed by 
Sears, Roebuck & Company with $76.9 million 
against $69.1 million in June, 1943, second place 
being taken by Safeway Stores with $51.6 million 
and $46.3 million for the respective months. Other 
leaders included J. C. Penney with $42.3 million 
vs. $41.0 million; F. W. Woolworth, $35.2 million 
vs $34.7 million and Kroger Grocery with $34.0 
million vs. $32.9 million. To the end of June Sears, 
Roebuck reports a five months’ total of $372.9 
million against $333.4 million for the same 1943 
period, the increase of $39.4 million exceeding the 
combined losses of the seven corporations in the 
list which recorded declines for five (in some in- 
stances six) months to June 30. The seven reported 
less business to the extent of $30.5 million, 75 per 
cent of which represented the $24.1 million drop in 
Montgomery Ward's sales for the first five months 
of its fiscal year, beginning February |. 


RAYON SHIPMENTS EASE OFF: American 
mills in July shipped 2.3 million pounds less of rayon 
filament yarn than in June, the total shipped 
amounting to 41.6 million pounds against 43.9 
million pounds in June. The month's total, however, 
ran 1.6 million pounds over July, 1943, and the 
total for the first seven months of the year con- 
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tinues in excess ot the total for the corresponding 
period of 1943. The July shipments brought the 
total for 1944 to 304.4 million pounds, a gain of 8 
per cent, or 24.3 million pounds over the same 1943 
period. Staple fiber shipments also recorded a 
month-to-month decline with 13.4 million pounds 
shipped against 14.3 million pounds in June. In July 
of last year shipments were 13.2 million pounds. For 
the first seven months of the year staple fiber 
shipments totalled 96 million pounds, a gain of 4.4 


per cent over the corresponding seven months | in 
1943. 


MORE TIRES FOR TRUCKS: An additional allot- 
ment of 25,000 large truck and bus tires for ration- 
ing in August has been authorized by the Office of 
Rubber Director as a move to relieve the threatened 
crisis in transportation. The new allotment increases 
to 85,000 the August quota of 8.25 and larger tires, 
but at that it is still far short of the 165,000 large 
tires the Office of Price Administration estimates 
will be needed for monthly replacements beginning 
with September. ‘Two weeks before announcing the 


August quota increase the Rubber Director had 


denied the request from the Office of Defense 
Transportation that more tires be made available, 
as many heavy motor carriers already were idle 
from lack of tires. The additional tires will be 
alloted to essential carriers with top priorities. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
First half total operating revenues of Chicago, 
Burlington & Quincy were 17 per cent above the 
same period of 1943... . New York Public Service 
Commission has set September 15 for hearings on 
the plan of Consolidated. Edison to merge its 
system operating units. . . . First National Stores 
reported sales of $164.9 million for the fiscal year 
ended April | vs. $187.8 million last year... . 
Melville Shoe is asking for offers of the 5 per cent 
preferred stock at not exceeding $105.41 per share 
to absorb $1.1 million in purchases of the stock. . 

Sales for July and seven months compared with the 
like periods last year: S. H. Kress, up 0.1 and 2.6 
per cent, respectively; Walgreen, up 3.0 and 5.8 


credit loan to finance war orders. . 


per cent. . . . Kennecott Copper has sold its 100 
per cent interest in Alaska Steamship Company for 
an undisclosed amount. 


OTHER CORPORATE NEWS: Coca-Cola plans 
acquisition of La Salle Securities, Inc., latter con- 
trols 24 corporations bottling and distributing Coca- 
Cola in the Middle West. . . . American Chicle’s 
June 30 balance sheet shows cash holdings equal 
to $8.30 per share of common stock. . . . Plymouth 
Oil will pay a I'/, per cent stock dividend Septem- 
ber 28 along with the 25 cents quarterly dividend. 

. Murray Corporation arranges $25 million VT 
. Transcon- 
tinental & Western Air will add five stratoliners to 
its commercial air fleet this fall. . . . Barnsdall Oil 
acquires interest in Fain Drilling Company. . 
Goodrich (B.F.) plans to spend $1 million to build 
a research and development laboratory after the 
war. .. . Western Union is offering 4 per cent de- 
bentures on various bases of exchange to holders 
of stock in leased companies, namely: Gold & Stock 
Telegraph, Chicago & St. Paul Telegraph, Empire 
& Bay State’ Telegraph, International Ocean Tele- 
graph, Southern & Atlantic Telegraph, and Pacific 
& Atlantic Telegraph. . . . First half sales of National 
Dairy Products were $291 million vs. $288.2 million in 
the same 1943 period. . . . American Woolen’s un- 
filled orders were $82.8 million. June 30 compared 
with $74.7 million December 31 last. . . . McCord 
Radiator stockholders meet September 3 to con- 
sider recapitalization whereby new preferred and 
common stocks would replace present class A stock. 
. . « Bigelow-Sanford Carpet gets Army order for 
330,000 wool blankets. . . . N.Y.S.E. ruled that com- 
mon stock of National Container cannot be quoted 
ex the dividend of one share for each share held 
until September 12... . Officials of Maytag report 
that company will continue to produce aircraft 
products after the war. .. . Sales of Dejay Stores 
for the three months to July 31 were 32 per cent 
above the like 1943 period. . . . Rheem Manufac- 
turing has completed negotiations to operate plant 
for the production of 8-inch projectiles for the 
Philadelphia Ordnance District. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined. exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as hee | advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
ably safe as to interest and principal. Price Yield Price 
Top. & S. F. 5% non-cum... 
Recent Current Philadelphia Co. $6 cum......... 

FOR INCOME Price “Yield| Public Service N. J. $5 cum.....-. 98 5.10 Not 
Chic., Burlington & Quincy Ist & Radio Corp. $3.50 Ist cum....... 76 86 4.61 100 

108 4.63% 107!/, Reading 4% Ist (par $50) non-cum. 38 5.26 50 
Cleve. Union Term. Ist 44/os,'77.. 92 4.89 101 Reynolds Metals cum....... 97 1074, 
N. Y., Chic. & St. baal ref, yi ‘78. 99 4.55 102 Union Pacific R.R. 4% non-cum... 100 4.00 Not 
Texarkana & Ft. Smith Ist 5'/2s, 1950. 100 5.50 107 

7 FOR PROFIT 
FOR PROFIT dividends and prospects of appreciation 

are combined in these issues. 

Atlantic Coast Line gen. 4/2s, ‘64. 88 = 5.11 Not Am. Water Works & El. $6 cum... 97 6.19 110 
N. Y. Central 4//2s, 2013........- 68 6.62 110 Columbia Pictures $2.75 cum..... 45 6.11 53 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 Electric Bond & Share $6 cum..... 95 6.32 110 
Southern Pacific 4'/2s, 1969....... 78 5.77 100 Gillette Safety Razor $5 cum. conv. 85 5.88 105 
Texas Pacific gen. & ref. 5s, 1979. 92 5.43 105 Republic Steel 6% pr. cum....... 98 8396.12 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 30 $1.75 $0.50 b$2.01 b$1.93 Macy (R.H.) ........ 28 $2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 ae its. May Department Stores. 58 3.00 2.25 3.82 h4.03 
36 1.20 0.90 62.62 62.93 Melville Shoe ......... 36 2.00 1.00 

Chesapeake & Ohio .... 47 3.50 3.00 bI77 standard Oil of Calif... 37 2.00 1.00 61.16 61.35 
Consolidated Edison ... 25 160 0.80 bli.12 b1.38 ~ 

Sterling Drug ......... 65 3.00 1.50 al.58 
Elec. Storage Battery... 43 2.00 1.00 2.27 .... Underwood Elliott Fisher. 61 2.50 1.00 bI.30 
First Nat'l Stores....... 41 2.50 1.8742 93.01 92.73 Union Pacific R.R....... 109 6.00 3.00 «18.58 3.39 
Gen'l Amer. Transport.. 47 2.25 0.62'/2 b1.92 United Biscuit ......... 22 1.00 0.50 bi.08 bi.10 
MacAndrews & Forbes.. 30 1.65 1.20 60.74 b0.88 vs 29 1.60 0.80 


k2.20 
BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 44 $1.80 $1.00 b$1.31 b$1.28 Glidden Company ..... 24 $0.90 $0.90 s$1.88 b$0.72 
American Stores ...... 18 1.00 0.75 es Great Northern Ry. pfd. 38 2.00 1.00 62.65 b2.48 
Anaconda Copper ..... 26 2.50 050 §3.89 20.87 Homestake Mining ..... 44 ..... .... 
Atchison, Topeka & S. F. 65 6.00 3.00 21.11 03.55 Kennecott Copper ..... 32 3.00 1.00 §4.16 al.02 
Bethlehem Steel ....... 61 6.00 3.00 63.21 63.32 Libby, McNeill & Libby. 8 0.45 0.50 [0.88 0.94 
Briggs Mfg. ........... 36 1.00 2.69 00.74 ‘ima Locomotive ...... 39 2.00 1.00 7.43... 
Climax Melybdesem 33 3.20 1.50 62.05 bi.30 Louisville & Nash. R.R... 88 7.00 500 18.13 a3.76 
McCrory Stores ....... 19 1.00 0.50 62.37 b2.17 
Commercial Solvents ... 16 0.60 0.30 60.46 b0.44 Mid-Continent Pet 2% 140 0.40 0 
ew York Air Brake.... 43 2.00 1.50 bI.72 b1.87 
Crown Cork & Seal 5 ae ee 36 0.75 0.50 b0.65 b1.62 Thompson Products 43 | 50 0.50 b4.54 b4.78 
Firestone Tire ......... 46 2.00 0.75 75.04 76.40 Tide Water Asso. Oil. 5 16 0.85 0.40 60.80 b0.90 
Freeport Sulphur ...... 332.00 1.00 bI.88 bI.58 Timken Roller Bearing... 50 2.00 1.00 2.66 0.56 
Fruehauf Trailer 40 1.65 0.80 5.39 Twentieth Century-Fox .. 25 2.00 0.75 5.37 al.57 
General Electric ....... 38 1.40 0.70 60.73 b0.72 58 4.00 3.00 62.12 b2.27 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943, g—Fiscal 
years ended March 31. h—Fiscal years ended January 31, 1944 and 1943. j—Fiscal year ended February 28. k—Fiscal year 
— —— 30. n—Fiscal years ended October 31, 1942 and 1943. m—12 months to June 30. s+Fiscal year ended 

ctober 31, 1943. 
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NEWS LETTER 


A™ will look into the solvency of 
its prime contractors as it pays 
them off. A new procurement regu- 
lation which has getten little notice 
in the papers tells contracting officers 
to so control payments to the primes 
as to assure the “receipt of the bene- 
fit of such payments by the subcon- 
tractors.” 

The sentence is based on the new 
termination law. Preamble of the act 
said that it is Government policy to 
assure prompt settlements both for 
primes and subs. The law itself has 
little detail on how payments to subs 
will be assured. 

Army’s regulation on the subject 
is terse and will probably require 
some filling in later. Question is 
raised whether the Army can channel 
payments to subs, with whom it has 
no contractual relations, except by 
permission of the prime contractor. 
Presumably, the question will be 
threshed out in a bankruptcy court. 


TREASURY IS getting ready to 
release some of the dollar balances 
and securities owned by western 
Europeans. Forecast, however, is 
that funds will not be released until 
the central banks of the countries con- 
cerned are ready to take over, first 
collecting and then doling out foreign 
exchange assets within their coun- 
tries. If it is done this way, market 
effects here will be minimized. Dutch 
are likely to be the first to get control 
over their American wealth. 


DIVISIONS OF seventeen com- 
panies, 


including Allis - Chalmers, 


The ROSICRUCIANS ? 


? SANJOSE [AMORC} CALIFORNIA ? 


AUGUST 16, 1944 


Aluminum Co., American Car & 
Foundry, Bendix Aviation, Goodrich, 
Goodyear and International Har- 
vester, are settling their claims against 
the Army through single designated 
branches of the service. Instead of 
settling, contract by contract, there 


will be, for each of them, a single’ 
accounting branch. Bendix, for in- 


stance, deals with the Air Forces and 
Allis-Chalmers with Ordnance. 

The companies will be asked to 
write out what rate of profit they ex- 
pect on their own contracts and those 
of their subs. This will be taken up 
by the branch handling the account- 
ing which will pass it along to the 
contracting officer. The Army aims 
at uniform margins on comparable 
contracts. 

The purpose of these assignments 
is of course to make it unnecessary 
for a single company to deal with 
hosts of contracting officers. The 
idea was worked successfully in an 
easier field—the testing of equipment. 
If such over-all settlements work 
out, they will become more general. 


ALTHOUGH CONGRESS is sup- 
posed to be in session, newspapers 
and fan mail continue to pile up be- 
‘fore the locked office doors of many 
of the Representatives. Actually, 
there is little to be done on the floor 
since little legislation has been re- 
ported by the committees. If some- 
thing is passed covering payments to 
war workers and disposition of sur- 
plyses, Congress may adjourn again 
until after Election Day. 


SENATOR BYRD’S proposal 
that Government corporations — i.e., 
Rubber Reserve Corp., Metals Re- 
serve, etc.—be liquidated and that 
the agencies be financed directly from 
appropriations, takes up an issue in 
which Congressmen have direct in- 
terests. Because the corporations are 
financially on their own, they escape 
the power of Congress. 

While Byrd’s report talks of setting 
up closer control, the matter is com- 
plicated. Many of the units were set 


up as financially independent corpora- 
tions precisely to take their affairs 
out of politics. It proved impossible, 
this spring, to put TVA in Congres- 
sional reins, to take one example. 
Some are financed through sales to 
the public of their own securities ; if 
their funds passed under direct con- 
trol of Congress, new arrangements 
would have to be made relative to 
their outstanding bonds and notes. 

Byrd expects to press the issue 
sometime this winter. He will prob- 
ably be joined by those who want 
power over particular corporations. 
There are a great many whose af- 
fairs interest particular Congressmen ; 
those related to the National Housing 
Administration and TVA are major 
instances. 


STAFFS NOW being recruited 
by UNRRA are slated to go into 
the Balkans and not western Europe. 
Western European countries will pay 
in cash for whatever they get and are 
likely to insist on doing their own dis- 
pensing. UNRRA’s services will be 
limited to gathering statistics on how 
much they ,want to buy. Compared 
with Lend-Lease and war outlays, its 
expenditures will not be important. 


OPA IS supposed to be almost 
ready to announce its policy in the 
pricing of reconversion goods. Fore- 
casts are made that reconversion will 
be priced on a cost-plus basis. This 
would be the easiest plan; one of the 
difficulties is that OPA.is late in get- 
ting estimates of costs. 

The cost-plus method generally 
would allow higher ceilings to those 
entering new lines. Companies whose 
reconversion is delayed have objected 
already in more or less theoretical 
discussions. Arguments are likely to 
be most acrimonious in the durable 


goods field. 
—Jerome Shoenfeld 
1 Put Yourself on a 
"“Know-As-You-Go Basis" 
Capital Gains ond kauen Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound Pin a 
Dollar BIll to this Ad and Mall 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK (2, N. Y 
Or at Leading Stationers 


BUYS THE NEW 
HANDY RECORD BOOK 


For Investors and Traders 
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Do you use just your thinking mind? If you ee 
? do, you are missing 90 per cent of your ? oe, 
possibilities. Those occasional hunches are Be ae 
? the urges of a vast sleeping force in your ? ae: 
9 inner mind. Learn to develop and direct it. 9 oe 
Push obstacles aside and master life with an ae ar he 
? energy you have overlooked. Send for FREE ? Epes 
SEALED BOOK. It tells how to obtain oy a 
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Plastic Parade 

Celanese Corporation of America 
has obtained a patent on a process 
that will speed up the mass produc- 
tion of molded plastics—such plastics 
as cellulose acetate and polyviny] 
ester resin are quick-chilled after 
shaping, and as a result the long cool- 
ing period required for most plastics 
is eliminated. . . . Newest in synthetic 
plastic coverings for insulating elec- 
tric cable will be introduced under 
the tradename of “Nubun” by U. S. 
Rubber—this rubber-like substance is 
expected to permit new designs in 
wire and cable, and is both highly 
flexible and resistant to moisture. . . . 
An improvement in wall coverings for 
kitchens, bathrooms and recreation 
halls is indicated in the new “Congo- 
wall” that will soon be featured by 
Congoleum-Nairn—this is a wash- 
able, plastic-faced tile design mounted 
on a waterproof felt base. . . . Res- 
inous Products & Chemical Company 
has perfected a flexible plastic tape 
for quickly repairing cracks in thin 
veneers and plywoods—it is a thermo- 
setting resin of the phenol-formalde- 
hyde type which bonds itself to the 
grain of veneer surfaces, whether 
they are flat or curved. . . . There 
are always new raw materials being 
discovered that will serve for the de- 


Use 


THE BOSTON GLOBE 

for your financial adver- 
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By Weston Smith 


velopment of new plastics—in the 


past week it was announced that the 
Musher Foundation had found a way 
to turn dehulled oats into a plastic 
compound, while Tennessee Research 
Corporation has developed a process 
for converting shoe factory leather 
scraps into a molding compound. 


Broadcastings 


Latest in radio communication sys- 
tems for railroads, that make it pos- 
sible for the conductor to broadcast 
to the engineer, or to keep in touch 
with way stations and signal tower, 
has been developed by the Union 
Switch & Signal Company in col- 
laboration with General Electric— 
Pennsylvania Railroad will soon in- 
stall the equipment on freight and 
passenger trains operating on its main 
line between Pittsburgh and Harris- 
burgh. . . . Schenley Distillers will 
launch a new radio program for its 
“Cresta Blanca” wine in early Sep- 
tember on the Columbia Broadcast- 
ing System—entitled “This Is My 
Best,” the attraction will be a series 
of dramatizations of outstanding 
short stories. . . . Ed Wynn will be 
neither The Perfect Fool nor the 
Four-Alarmed Fire Chief when he 
returns to the airwaves next month 
as the star of a new Borden show— 
this time he will characterize a foxy 
grandpa who is ruler of a mythical 
Happy Island. . . . General Foods 
will surround Frank Morgan with a 
couple of new comics when it returns 
to the radio with a new “Maxwell 
House Coffee” show this fall—Para- 
mount Pictures’ comedienne, Cass 
Daley, will contribute to the amuse- 
ment, while Eric Blore will serve as 
Mr. Morgan’s English butler. . . . 
Shell Union Oil starts the new foot- 
ball season rolling with a contract to 
broadcast all of the Ohio State Uni- 
versity pigskin games—many other 


_ such deals are reported in the dicker- 


ing stages. 


‘ 


Publishing Patter 


Crowell-Collier Publishing has pre- 
pared a forecast of “Family Incomes 
and Postwar Markets” based on the 
estimates of future national income 
after the war prepared by S. Morris 
Livingston—an analysis shows how 
the total may be distributed by in- 
come groups, and the number of 
families in each wage or salary divi- 
sion. . . . Next in newsletters for 
specialized interests will be the “‘Re- 
tailetter,” published weekly by Julius 
J. Perlmutter—its primary purpose 
is to digest the news and forecast de- 
velopments in the department store 
and apparel shop fields, but it also 
will cover all important phases of 
chain store merchandising from food 
and drugs to tobacco and auto equip- 
ment... . In line with previous pre- 
dictions of a new teen-age magazine 
(Brevities, June 28), Seventeen will 
start publishing on September first— 
as it is directed to high school girls, 
the advertising slogan will be “The 
Sweetest Market Ever Sold.” ... 
The inside story of how the railroads 
are handling today’s record war traf- 
fic is told in a new brochure “Behind 
the Scenes of a Railroad at War,” 
just published by New York Cen- 
tral—the feature is a “cutaway” il- 
lustration, which draws the reader in- 
side the dining and sleeping cars of a 
troop train. 


Glass Glossary 


Cream-Top Bottle Corporation has 
designed a cube-like milk bottle to 
save space in household refrigerators 
—the new shape permits four square 
bottles to occupy the same space re- 
quired for two round bottles... . 
While the “Thermopane” double- 
glass insulation of Libbey-Owens- 
Ford has a big future in homes and 
industrial buildings, it first will be 
seen in the butcher shops and grocery 
stores — this cloud-resistant glass is 
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ideal for the windows of cold storage 
rooms, and for the display cabinets 
holding quick-frozen foods. .. . 
The new carboy with an especially 
designed plastic cap, that was devel- 
oped by Owens-Illinois Glass for 
carrying acids, has been adopted by 
the War Department—the assembly 
proved leak-proof in tests in which 
the acid-filled carboy was carried up- 
side down and flown at 20,000 foot 
altitude for prolonged periods. . . . 
Most petite in goggles for women 


Hecht Lists on 


war workers is the new style with 
small-size eyecups designed by Amer- 
ican Optical Company—this is said 
to be the first industrial eye-protec- 


tors for the misses of the machine and 


the ladies of the laboratory to be fit- 
ted with super-armorplate lenses. . . . 
Heat-tempered glass is now being 
molded into sinks for the kitchen and 
bathroom, and will be tested in one 
of the war housing developments— 
the glass can be made in white, or in 
a variety of pastel shades. 


the “Big Board” 


Seventy-year-old company has retail stores in 
Washington, Baltimore, New York and Easton, Md. 


n interesting recent listing on 
the New York Stock Ex- 
change is The Hecht Company, 
which traces its origin back to an 
initial neighborhood store opened in 
Baltimore as a family enterprise in 


1874. That was the year, not long . 


after the Civil War and during the 
second administration of President 
Grant, during which the kidnapping 
of Charley Ross and the conviction 
of “Boss” Tweed were fresh topics 
of conversation. 

The business has prospered under the 
continuous direction of the founding 
family. Reflecting sound and aggres- 
sive merchandising methods coupled 
with the intelligent reinvestment of 
undistributed earnings in new estab- 
lishments, there are now three main 
and five smaller or branch stores, do- 
ing a combined business in the Janu- 
ary, 1944, fiscal year aggregating 
$40.5 million (earliest sales published 
were $25.5 million in 1940). 

Something like 50 per cent of sales 
is accounted for by the important 
Washington, D. C., unit, 20 per. cent 
by the main Baltimore store known 
as “The Hub” (Maryland’s largest), 
10 per cent by the New York City 
property and 20 per cent by the other 
five units. Their principal lines are 
apparel, furniture and household ap- 
pliances. Last year, 50 per cent of 
sales were for cash, 26 per cent on 
charge account. Ordinarily, deferred 
payment transactions represent a 
larger proportion. 

AUGUST 16, 1944 


Considering the severe restrictions 
on credit, along with the especially 
acute scarcities in furniture and 
household appliances, the company 
may be conceded to have done re- 
markably well in 1943-44. Its record 
sales did not produce record earn- 
ings, because of price squeezes and 
high taxes, but they did net a slightly 
improved $1.98 vs. $1.94 per share 
a year before and a 1941 peak of 
$2.46 per share. The new stock paid 
an initial quarterly dividend of 30 
cents in July and a $1.20 annual rate 
would yield 5.7 per cerit around 21. 


CAPITAL CHANGES 


Last December, the present $5.7 
million 434 per cent cumulative pre- 
ferred stock and 740,376 common 
shares were issued in exchange for 
9,492 equity shares then outstanding. 
Prudential and seven other insur- 
ance companies bought the whole 
preferred issue and in May, 191,515 
of the junior shares were sold pub- 
licly at $21.75 per share, leaving the 
Hecht family with a 72 per cent in- 
terest. The company has no long- 
term debt and closed January with 
working capital near $13 million, and 
current ratio topping 5.3-to-1, with 
cash and U. S. Governments aloné 
at $5 million (vs. $3 million total 
current liabilities). 

The new listing would appear to 
represent above-average value in its 
group for income and is not without 
longer term growth possibilities, 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number forty-six of a series. 
ScHentey Distitters Corp., New York 


Bottles 


Whiskey is aged in barrels, but is sold 
in bottles. While it is in the barrel things 
are happening to whiskey —it changes. 
Practically colorless when it goes into 
the “wood,” it soon takes on an amber 
hue from the charred oak staves and as 
time goes on this color deepens to a red- 
dish brown. It also absorbs certain flavor 
elements from the wood. Whiskey, after 
it is put into the barrel, continues to im- 
prove over a period of years, and the 
number of years, before it reaches its 
peak, varies. Sometimes it takes six or 
seven years, or longer. It depends upon 
the type of whiskey, warehousing con- 
ditions, and the characteristics of the 
barrel. 


When put in the bottle, unlike wine, 
which may continue to improve; whiskey 
may be adversely affected by the incor- 
rect type of glass. Now, this may be 
news to you. 


The art of bottle-making goes way 
back to antiquity, and many are surprised 
to learn that in our own country the first 
glass factory was built in Virginia in 
1608. But, in spite of the fact that the 
making of glass and bottles began some 
thousands of years ago, it has only been 
during the past few years that the effect 
of various liquids on their glass con- 
tainers has been seriously studied. It is 
now generally known that certain glass 
has a peculiar action on some liquids, and 
these liquids likewise have an effect on 
the glass. 


Well, based on scientific study, experi- 
mentation and their resultant findings, 
the distiller today, in his laboratories, has 
worked out very careful specifications 
and sampling tests to which all bottles 
are subjected before they are accepted 
for whiskey, gin, etc. 


In one of our other articles we said, 


“Men in white have discovered more 


about whiskey during the past few years; 
its control during the fermentation and 
distillation processes; its aging in the 


.wood and its bottling, than in the many 


hundreds of years preceding.” May we 


say that again? 
MARK MERIT 
of ScHENLEY DistTILLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Avenue, N. Y. 1, 
N. Y. and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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AN ATTRACTIVE 
“Legal” Investment 


For funds of executors, administrators, 
guardians, trustees, insurance com- 
panies, cemetery associations and sav- 
ings banks is offered by this old- 
fashioned federally chartered and 
supervised savings institution. 


Each account is federally insured for 
safety to $5,000. Current return 3% 
per annum. Funds received by the 
10th of any month earn in full from 
the Ist. Interesting folder on request. 


STANDARD 
Saving 


AND LOAN 
tos Angeles * MI-2331 


Insured Safety 


HAS NO SUBSTITUTE 


Farm and Home Full Paid 
Investment Certificates offer 
Federally insured safety up to 
$5,000. Current dividend 3%. 
One of the Nation's largest 
associations ... assets of more 
than $26,000,000. Exception- 
ally strong reserve position. 
We invite inquiries. 


FARM AND HOME 
Savings and Loan Association 
Nevada, Mo. 


“MOP” 


General 4s—1975 
Speculative Potentialities 


Circular U pon Request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALLSTREET NEW YORKS 
Tel. HAnover 2-1355 Teletype NY 1-1310 


VACATION OPPORTUNITY 


Wanted paying guests. Modern Christian home 
on Dairy farm, fresh milk, vegetables, near 
swimming. $21.00 Per wk. Smith, Crystal Spring 
Farm, Middletown, N. Y., 4 2, Tel. 74137 
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Ithough there were evidences of a 
moderate recovery around mid- 
week, there was considerable irregu- 
larity in the list. Several of the specu- 
lative industrials were lower and re- 
organization rails were mixed. Atchi- 
son, Topeka & Santa Fe and other 
high grade bonds were generally 
strong, the exceptions being mainly 
utilities which are believed to be in 
line for early refunding. 


COAST LINE L. & N. 4s 


Atlantic Coast Line has issued a 
call for redemption of $9 million of its 
Louisville & Nashville collateral trust 
4s, 1952, which will be paid at 105 
and accrued interest on November 1. 
Holders of these bonds (which were 
included in the purchase recommen- 
dations of FW at substantially lower 
prices from September, 1943, to Feb- 


ruary, 1944) should ascertain if their . 


bonds are affected by the call, since 
the $9 million redemption represents 
a large fraction of the total of approx- 
imately $30 million outstanding. The 
numbers of the bonds called were 
published in lists which appeared in 
the metropolitan newspapers on Aug- 
ust 2. The company is continuing its 
policy of retiring substantial amounts 
of its other bond issues. 


TREND OF THE BOND AVERAGES 


1948 


CONN. LT. & POWER BONDS 


Connecticut Light & Power Com- 
pany has called for payment on Sep- 
tember 1, 1944, at 106 and accrued 
interest, the entire issue of its first 
and refunding 3%s Series F, 1966. 
In addition, the company has made 
an offer, good to August 22, to hold- 
ers of its first and refunding 7s, 1951, 
to purchase these bonds at a premium 
of $250 per $1,000 and accrued in- 
terest to August 21. The issue is non- 
callable except for sinking fund but 
in view of the size of the premium 
offered, and the fact that sinking 
fund calls may be made at 104, the 
offer should be accepted. 


BOND REDEMPTIONS 


Issue Amount Date 
Amer. Railways Corp. — coll. 
$700,100 Sep. 1, 1944 
Associated Utilities— 
deb. ROBB... Entire Aug. 14, 1944 
cont Line R. 
L. & N. coll. tr. 4s, 1953. 9,000,000 1, 1944 


Sic Steel Corp. — ser. 


Entire 
Entire 


Connecticut Light 
lst ser, F 3%s, 
Alden Coal 4s, 
1,500,000 Sep. 1, 1944 


396,000 


Nov 
Sep 
Sep. 
Entire Sep. 1, 1944 
Sep 
Entire Sep 


105,000 Sep. 1, 1944 
Illinois Commercial Tel. Co.— 
ist A 8%s, 1970.......... Entire Sep. 1, 1944 
Int’l Paper —ref. A 6s, 
482,500 Sep. 1, 1944 
Gas Corp.—ist 5s, 
ter Electric Co. — debs 
50,000 Sep. 1, 1944 
=" Distillers Products—10 
cony. deb, 3%s, 1949.. 497,000 Sep. 1, 1944 
Nat'l 4 Products — 7 
yr. conv. - 8%s, 1949.. 375,000 Sep. 1, 1944 


ion 
Issue Amount Date 
Nat'l Oil Products 
3%s, 19055 & 1957......... 97,000 Sep. 1, 1944 
New Orleans Public Service— 
st ref. ser. A 58, 1952 Entire Sep. 12, 1944 
New Orleans Public Service— 
st & ref. ser. B 5s, 1955 Entire Sep. 12, 1944 
New Orleans Public Service— 
dese. cubes Entire Aug. 30, 1944 
Niagara Falls Power Co.—lst 
& ref. 3%s, 1966......... 1,853,000 Sep. 1, 1944 
Pennsylvania Water & Power 
Co.—ref. & coll. tr. 3%s, 
103,000 Sep. 1, 1944 
Rochester & Lake Ontario 
Water Co.—lst ext. 5s, 1951 Entire Sep. 1, 1944 
Mfg. Co.—deb. 3%s, 
Entire Sep. 1, 1944 
Schenley Corp. — 
1,200,000 Sep. 1, 1944 
St. Louis —_—_ Service Co. 
—lst 2,606,300 Sep. 1, 1944 
Silverwood d.—1st 
4%s, 1945, & 
Entire Sep. 30, 1944 
Texas Power Corp.—lst 6s, 
60.64 Entire Sep. 1, 1944 
Waverly Oil Works Co.—Ilst 
Entire Sep. 1, 1944 . 
Western Auto Supply Co. — 
Geb. 3%s, 1955 ......2.08- 275,000 Sep. 1, 1944 
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PENNSYLVANIA RAILROAD BONDS 


This company’s bonds are of in- 
yestment grade and afford good yields 
in relation to quality. The carrier 
operates in the most populous and 
highly industrialized section of the 
country, and business in 1943 was 
the largest in the road’s history. 
Fixed charges have been cut down 
steadily in recent years through ma- 
turities, open market purchases and 
refunding operations, the net reduc- 
tion in debt during the past five 
years being $124.0 million. Financial 
position is excellent, working capital 
as of ‘April 30, 1944, amounting to 
$105.3 million. A long record of 
profitable operations has enabled this 
carrier to meet its fixed charge re- 
quirements without interruption since 
1847. Physical condition of the rail- 
road is also good, properties having 
been maintained in ‘better than aver- 
age condition through an expendi- 
ture of more than $300 million in the 
last five years. 

Although selling at substantial pre- 
miums over par, the company’s non- 
callable general 4%4s of 1965, 5s of 
1968 and 4%s of 1981 are among the 
more attractive of the road’s obliga- 
tions, and at prices of 113 to 120. 
yield around 3.60 to 3.75 to maturity. 


_MARKET ACTION 


from page 4 


problems associated with Govern- 
ment operation of the carriers and 
the manner in which equipment, 
terminals, roadbed and employee 
morale had deteriorated. All through 
1919, while the industrials were 
establishing new high levels, the 
tails dropped, reaching, in February, 
1920, a low of 67.83. This appeared 
to have discounted pretty thoroughly 
the condition in which the roads 
Were returned to their owners on 
March 1, 1920, and from then on 
the rails moved forward, reestablish- 
ing contact with the industrials 
around the 83.00 level in October, 
1920. 

Looking generally over the entire 
field, the chief lesson to be drawn 
from the post-Armistice and late 


§Post war years is that trends will be 


shaped principally by conditions ob- 
taining in each industry, and within 
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PEPPERELL 
MANUFACTURING 
. COMPANY . 


Boston, July 28, 1944 


PEPPERELL 


FABRICS 


. A quarterly dividend of Two Dollars 
and Fifty Cents ($2.50) per share has 
been declared upon the shares of Pep- 
perell Manufacturing Company, pay- 
able August 15, 1944, to shareholders of 
record at the close of business August 
5, 1944. 

Checks will be mailed by the Old 
Colony Trust Company of Boston, 
Dividend Disbursing Agents for the 


Trustees, 
P. E. Crocker, Secretary 
160 State Street, Boston, Mass, ° 


Crown Cork & SEAL 
CoMPANY, INC. . 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty-six and 
one-quarter cents ($.56%4) per share on the =. 25 
Cumulative Preferred Stock of Crown 

Seal Company, Inc., payable on vo ony 15, 
1944, to the stockholders of record at the close 
of business August 31, 1944, 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 
August 3, 1944, 


CONTINENTAL 
CAN COMPANY, Inc. 


The third quarter Interim dividend of twenty- 
five cents (25¢) per share on the common 
stock of this Company has been declared pay- 
able we oer J 15, 1944, to stockholders of 
record at the close of business August 25, 1944. 
Books will not close. 


SHERLOCK McKEWEN, Treasurer. 


AMERICAN GAS 
AND ELECTRIC COMPANY 
44 
Preferred Stock Dividend 


e Ths dividend of One 
Dollar Eighteen and 
Cents ($1.1834) per share on the 4 
cumulative Preferred capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
the surplus net earnings of the company 
for ee quarter ences September 30, 1944 
payable October 2 ss to holders of 
such stock of record on the f the 
conn at the close of business 


Common Stock Dividend 


HE regular dividend of 
Tee Cents (40¢ (40c shere on oe 
Common pane Ae of the compa 
sued and outstanding in = hands - 
public has been declared out of the surplus 
on 
ending September , payable 
tember 15, 1944, to holder of such stock 
of record on the ks of the company at 
the close of business August 17, 1944. 


FRANK B. BALL, Secretary. 
August 9, 1944. 


the company, for the quarter 


| Atlas Corporation 


a Dividend on Common Stock 


NOTICE 1S HEREBY GIVEN that a divi- 

dend of 25¢ per share has been 

on the Comey “Septem of 
tlas Corporation, payable tem- 

ber 11, 1944, to holders of 

stock of record at the close of bust 

ness August 14, 1944. 


Dividend No. 32 
on 6% Preferred Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 75¢ per share for the quarter 
ending August 31, 1944, has been 
declared on the 6% Preferred Stock 
of Atlas Corporation, payable Sep- 
tember 1, 1944, to holders of such 
stock of record at the close of 
business August 14, 1944, 


Wa ter A. PETERSON, Treasurer 
August 3, 1944. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 


Each sheet 8!/2 by 11 inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 
EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


prices and volume, commodity prices, etc. | 


the individual companies themselves. 
Basic industries will be affected by 
the extent to which consumer indus- 
tries draw on them for materials, and 
consumer incomes, as always, will 
dictate the extent of demand for both 
necessaries and luxuries. The pent- 


up demand for civilian articles now |, 


rationed or entirely unavailable un- 
doubtedly will cushion the immediate 
effects of peace to a greater extent 
than in 1918 and early 1919; but 
once that demand is out of the way 
the market may be expected to re- 
vert to its peacetime pattern. 


ELY & WALKER DRY GOODS 
COMPANY 


SAINT LOUIS 


COMMON DIVIDEND 
A quarterly dividend of 25c per share on the 
new $20.00 par common stock has been de- 
clared payable September Ist, 1944 to stock- 
holders of record at close of business August 
_— 1944. The stock transfer books will not 
close. 


Ely & Walker Dry Goods Company 
Manufacturers-Converters-Distributors. 


St. Louis, Missouri, 
August 7th, 1944. 


REYNOLDS METALS COMPANY 


REYNOLDS METALS BUILDING 
RICHMOND, VIRGINIA 


COMMON DIVIDEND 
A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been 
declared, payable September 1, 1944, to holders 
of record at the close of business August 15, 1944, 
The transfer books will not be closed. Checks will 
be mailed by Bank of the Manhattan Company. 
FRED R. EDNEY 


Dated July 28, 1944 Assistant Secretary 
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The American Brake Shoe & Foundry Co. 


Braniff Airways, Inc. 


Data revised to August 9, 1944 


& Price Range (ABK) 


Tuesday in April. Number of s ders 
(December 17, 1941): Preferred, 1,100; com- 


EARNCO PER SHARE 


*Callable at $125. 


Business: Manufactures chiefly brake shoes, chilled tread 
iron car wheels, switches, frogs and other railway accessories. 
Also makes brake linings, gears, forgings, axles and bearings 
for automotive and industrial use. Sales are largely for re- 
placement. Owns about 10% of Bucyrus-Erie’s common stock. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital March 31, 
1944, $20.1 million; ratio: 3-to-1;-cash, $6.3 million. U. S. 
tax notes, $5.7 million. Book value of common stock, $38.88. 

Dividend Record: Company and predecessor have paid vary- 
ing dividends on common each year from 1902. No regular rate. 

Outlook: Peak of armament business has passed, but large 
postwar demand from motor and rail industries should sus- 
tain earnings. 

Comment: Preferred occupies a sound position; common is 
a relatively conservative issue in a speculative group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


. ended Mar. 31 June30 Sept. 30 Dec.31 Total Dividends Price 

$0.56 $0.70 $0.79 $0.92 1$2.95 $2.60 70%—40 
1.06 1.33 1.00 0.64 74.01 3.40 %—28 
_ See 0.22 0.22 0.26 0.33 1.03 1.00 2 —23% 
0.44 0.57 0.44 0.94 2.39 *1.25 57%™—81% 
_. ae 0.66 0.74 0.73 1.36 3.49 *2.10 5%—28 
err 0.75 0.92 0.83 1.06 3.56 20 39 —26% 
0.61 0.68 0.81 1.12 8.22 
0.60 0.68 in os $0.75 $44%—37% 


~ Including extras. After surtax; quarterly earnings are before this tax. §To 
August 9. 


The Best Foods, Inc. 


Data revised to August 9. 1944 oFarnings & Range (BEF) 


incorporated: 1928, N. J., as a consolidation PRICE RANGE 

of Gold Dust Corp. and American Linseed 3 

Co.; present title 1942. Executive 5 

office: 88 Lexington Ave., New York 16. N. Y., 


0 EARNED PER SHARE 
Annual meeting: Fourth Wednesday in Sep- | —Fieoal year ends June 30 
tember at corporate office, 50 County Rd., 


leigh, N. J. Number of stockholders ——— 
(July 1, 1944): about 21,000. t 
Capitalization: 3% Bank Loans...$2, 357.148 1936 "38 ‘39 "42 1943 
Capital stock ($1 par)......... 1,500,000 shs 


Business: Produces a wide variety of flours, breakfast 
cereals, prepared food specialties and shoe polishes. Trade 
names _ include “Hecker’s,” “Ceresota,” “Aristos,” “H-O,” 
“Cream Farina,” “Force,” “Best Foods,” “Hellman’s,” “Nucoa,” 
“Fannings,” “Shinola,”” “Two-in-One” and “Jet-Oil.” 

Management: New president elected in 1942. 

Financial Position: Strong. Working capital June 30, 1943, 
$16.1 million; ratio, 3.4-to-1; cash and U. S. Gov’ts $6.1 mil- 
lion; inventories $13.3 million. Book value of stock, $14.65 
per share. 

Dividend Record: Varying payments every year since 1927. 
No regular rate at present. 

Outlook: Sharply increased sales should continue to off- 
set pinched profit margins for the duration; postwar volume 
should hold at high levels with gradual relaxation of price 
controls and reduced taxes helping earnings. 

Comment: War showing holds favorable implications for 
peacetime results, but shares must nevertheless be regarded 
as speculative. 


EARNINGS, DIVIDEND RECORD a PRICE RANGE OF ae 


: 19386 19387 1938 1939 1940 1941 1942 1944 
farned per share...... $0.71 $0.88 %. *t$0.44 $$1. ~ 
Div. paid (calendar year) 0.90 0.90 0.60 0. 15 0. 80 $1.00 


15% 1% 18% 11% 8% 
in 1942, 85 cents in 1948. 


5% 
*Revised. tAfter contingency reserves 45 cents (net) 
§Nine months through March, vs. 92 cents in 1942-43 period. tTo August 9. 
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Data revised to August 9, 1944 
: 19380, Okla. Office : Love Field, 
: First Mon- 
ders (Feb- 


day 

ruary 29, 1944): 4,287. 

Capital stock ($2.50 par). *1,000,000 shs 


Branit? owned about 84% 1936 °37 "38 ‘40 ‘41 ‘42 1943 


Business: Operates about 3,100 miles of air transport lines 
with main routes extending from Chicago and Denver to 
Texas Gulf and Mexican border points, where connestion is 
made from Latin-American lines. 

Management: Continues under alert and energetic founder. 

Financial Position: Excellent. Working capital March 31, 
1944. $5.4 million; ratio 4.7-to-1; cash and U. S. Gov’ts $5.3 
million. Book vaiue of stock, $6.85 per share. 

Dividend Record: Paid 50 per cent in stock August 1943. 
Initiated quarterly cash dividends November 1943. 

Outlook: As the country’s fastest growing air transport sys- 
tem, serving the industrial strengthened southwest, company 
shares generously in air transport’s promise. Proposed 11,700- 
mile Caribbean system, “trade area feeder systems” and “pick- 
up operations” indicate advanced thinking. — 

Comment: Shares appear to possess above-average growth 
factor among air transport speculations. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. $1 June 30 Sept. 30 Dec. 31 Total. Dividends #Price Range 


D$0.14 
1940........ pees DO.03 74%—3.67 
1941........ ose 3. 
1942... $0.32 $0.17 $0.85 5%—2.17 
1943.......+ 0.30 0.41 31 96 $0.15 144%4— 8% 
1944....... 0.10 0.22 eee eee 70.30 118%—12% 


*Adjusted for 4-for-1 split-up in 1940 and 50%. stock dividend in 1943. tListed 
N. Y. Stock Exchange November 1, 1943; prices are over-the-counter in 1940-42 
and 1943 low. §Revised. tAlso 50% stock dividend. {To August 9. 


The Cream of Wheat Corporation 


Earnings & Price Range (CWH) 
Data revised to August 9, 1944 5 = PRICE RANGE : 


= 
established in 1897. Main office: 780 Stin- 10 
son Boulevard, Minneapolis 18, Minn. An- 0 
nual meeting: Fi 


day in May. 
eee of stockholders (December 31, 1943) : 


Capitalization: Funded debt........... None ; 
Capital stock ($2 par).......... 600,000 shs 1936 ‘37 ‘38 "39 ‘40 ‘Gl “ 


Business: Processes and distributes the breakfast food, 
“Cream of Wheat,” in the “regular” and “quick-cooking” 
varieties. An aggressive advertising policy has built up an 
extensive market.. 

Management: Conservative and experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $2.9 million; cash, $1 million; marketable securities, $24 
million. Working capital ratio: 2.7-to-1. Book value $6.18. 

Dividend Record: Uninterrupted since initial payment in 
1929, with frequent extras; present rate $1.50. 

Outlook: Increased profits will depend on lower taxes and 
raw material costs. More aggressive merchandising policies 
are expected to maintain high volume. 


Comment: Primary appeal of shares lies in their income 
producing character. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Qu. ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends Price Range 


0.61 0.35 0.49 0.89 2.34 2.25 87%—85 
eS 0.64 0.84 0.44 0.58 2.00 2.00 37 —21 
1988... 5.005 0.50 0. 0.38 1.00 2.08 2.00 29%4—21 
0.52 0.31 0.51 0.46 1.80 2.00 82 26 
0.55 0.21 0.39 0.72 1.88: 1.90 32%—17 
eae 0.48 0. 0.87 0.67 1.76 1.60 19 —10 
1942...... Wists 0.19 0.25 0.68 54 1.60 16 

xiwsier 0. 0.15 0.15 1.04 1.72 1.50 23%—16 
0.33 0.16 1.12% *25%—20 
*To August 9. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 

0 Q . 12 Aug. 21 
Laboratories, Inc....... 15¢ .. on 1 Sep. 15 
Allis-Chalmers Mfg. .....+++-- 25c .. Sep. Sep. 8 

$1 Q Sep. Aug. 18 
Aluminum Co, of America..... 50c .. Sep. 11 Aug. 19 
$1.50 Oct. Sep. 11 
American Chicle Co............ 1 Sep. 15 Sep. 
Amer. Hide & Leather 6% pf.75c Q Sep. 12 Sep. 1 
American of (Ill.)..... lie Q Sep. 1 Aug. 17 
Anchor l5e .. Oct. 14 Oct. 6 
Do $1.25 Q Sep. Sep. 22 
-Damels- oe+--50c Q Sep. 1 Aug. 21 
50c E Sep. 1 Aug. 21 
Atlas Corporat: .. Sep. 11 Aug. 14 

0 6% pt. 75¢ Q Sep. 1 Aug. 14 
Atlas Powder ....secessecsees 75c .. Sep. 11 Aug. 31 
Sigclow-Menteed Carpet ...... 50c .. Sep. 1 Aug. 15 

Do 6% Phscccocveccccvccs $1.50 Q Sep. 1 Aug. 15 
Black & 40c Sep. 22 Sep. 
DO .cevccvecvecesoseseecces 40c Sep. 22 Sep. 1 
Borg-Warner ..... Sebewoadeae 40¢c Q Oct. 2 Sep. 12 
Bristol-Myers ...ceesccceceess 50c .. Sep. 1 Aug. 14 
Brunswicke-Balke-Coll. ....... 25c .. Sep. 15 Sep. 
Do ves cece $1.25 Q Oct. 2 Sep. 20 
caterpillar Tractor 50c Q@ Aug. 31 Aug. 15 
Charis Corporation ..........- lie Q Aug. 15 Aug. 12 
Chesapeake & Qhio..........- .. Oct. 2 Sep. 
ance 75e Q Oct. 2 Sep. 1 
olliins & Aikman............ 25c .. Sep. 1. Aug. 18 
ceed Q Sep. 1 Aug. 18 
Broadcasting Sep. 1 Aug. 18 
-- Sep. 1 Aug. 18 
25¢ Q Sep. 15 Sep. 

s. Steel Corp., Ltd,........ $1... Aug. 81 Aug. 17 
Continental Can .......see..s. 25c .. Sep. 15 Aug. 
Crown Cork & +r $2.25 pf.56%ce Q Sep. 15 Aug. 31 
Pwr. & Lt., 44% 31.12% @ 

DE. Sep. ug. 
Devoe & Raynolds ‘‘B’’....... 25¢c Q Sep. 1 Aug. 19 
Do “AM 25¢ Q Sep. 1 Aug. 19 
DO 5H -Mesvcescccccnctes $1.25 Q Sep. 1 Aug. 19 
Dominion Q Sep. 20 Aug. 24 
Dravo Col tion .. Aug. 15 Aug. 
Bl Paso Natural Gas..... +e+--60ce .. Sep. 30 Sep. 11 
Wi Goods...... 25c .. Sep. 1 Aug. 16 
Fiintkote OO, lic .. Sep. 9 Aug. 19 
Do Q Sep. 15 Aug. 
General Motors 75c .. Sep. 9 Aug. 17 
Do GB: Bisesepescasccesss $1.25 Q Nov. 1 Oct. | 
M 25c .. Sep. 15 Aug. 15 
Int'l Nickel of Canada, Ltd...40c .. Sep. 30 Aug. 31 
Jewel Tem: CO. 25¢ Q Sep. 20 Sep. 
--$1.06% Q Nov. 1 Oct. 18 
lake Shore ‘ eoeee-20¢ Q Sep. 15 Aug. 15 
Lane Bryant ......- 25c Q Sep. 1 Aug. 14 
Tane-Wellls 25¢ Q Sep. 15 Aug. 30 
lanston Monotype Mach....... 50c Q@ Aug. 31 Aug. 22 
Metal & Thermit............. 35e .. Sep. 11 Sep. 1 
Reg. ..25c .. Sep. 9 Aug. 
cave $1 Q Sep. 1 Aug. 19 
Do 4%% pf. ag $1.06 Q Sep. 1 Aug. 19 

$1 Q Sep. 1 . Aug. 19 
Monarch Machine Tool........ 75c .. Sep. 1 Aug. 21 
Mulling Mfg. $7 -$1.75 Q Sep. 1 Aug. 12 
Murphy (G. 75e Q Sep. 1 Aug. 21 
Nat'l 25¢ Q Sep. 12 Aug. 15 
Nat'l Dairy Products......... 30c Q Sep. 11 Aug. 21 
Nebraska — 7% pf...... 1.75 Q Sep. 1 Aug. 14 

Do Q Sep. 1 Aug. 14 
Northwest 50c .. Sep. 1 Aug. 18 
Northeastern Water $4 pr. pf..$1 Q Sep. 1 Aug. 15 
1 S Sep. 1 Aug. 15 
Norwich Pharmacal .......... l5e .. Sep. 11 Aug. 15 
Ontario Steel Products........ 25¢ Q Nov. 15 Oct. 16 
Pacific Mills Q Sep. 15 
Package Machinery :.......... 50c .. Sep. 1 Aug. 21 
Parker Rust-Proof .......... 37%ec .. Sep. 1 Aug. 21 
Patterson-Sargent 25c .. Sep. 1 Aug. 18 
Penn, Water & Power.......... $1 Q Oct. 2 Sep. 15 

Do Q Oct. 2 Sep. 15 
Peoples Gas Lt. & Coke...... $1 .. Oct. 14 p. 21 
Petti Aug. 21 Aug. 10 
Plymouth Oil Co. .....-..00e- 25¢ Q Sep. 28 Aug. 18 
Potash Co, of America ....... 60c .. Sep. 1 Aug. 15 

etals o Bep. ug. 
Radio Corp. of Ameri 

$3.50 Ist Q Oct. 2 Sep. 8 

yonier Inc, $2 Q Oct. 2 Sep. 14 

ug. 10 

Beater (W. A.) Poa 50c Aug. 25 Aug. 15 
as Aug. 25 Aug. 15 
Val. -$1.50 Q Sep. 1 Aug. 21 
Simonds Saw & Steel........ .. Sep. 15 Aug. 19 
Solar Aircraft Sep. 15 Aug. 31 

Uundview Pulp 30c ... Aug. 25 Aug. 15 
Sterling Drug ...ccccseccecece 75c .. Sep. 1 Aug. 15 
Sylvania Industrial Corp. ..... 25¢ Q Aug. 21 Aug. 11 
Gulf .. Aug. 31 Aug. 18 

ROGGE: 10¢c Q Sep. 15 Aug. 25 
Q Sep. 15 Aug. 25 
Timken Roller Bearing........ 50c .. Sep. Aug. 18 
Universal Products .........:. 40c .. Sep. 14 Sep. 1 
an Norman Co, .. Sep. Sep. 9 
Vick Chemical ........0.++e- Q Sep. 1 Aug. 15 
ginian Railway .......... 62%c Q Sep. Sep. 12 
algreen OB. 40c Q Sep. 12 Aug. 15 
Will & Baumer Candle....... .. Aug. 15 ne. 10 
Accumulated 
$1 .. Sep. 1 Aug. 18 
Armour & Co. $6 pr. 
Amertean Woolen ‘%, $4 Aug. 8 i 
we! sation pf...$1.50 .. Sep. 1 Aug. 15 
urray Co, $4.50 pf......... 2.25 .. Aug. 15 Aug. 5 
Stock 
Plymouth Oil Sep. 28 Aug. 18 


WHAT EVERY INVESTOR 


SHOULD 


An investor’s success depends upon his 
having continuous knowledge of the 
basic values beliind every security that 
he owns or contemplates purchasing. 
He should avoid the hit-or-miss plan 
of buying stocks for quick profits. In- 
stead, he should have as his objective 
the building up of a well balanced, di- 
versified list of sound stocks and bonds 
that possess more than average attrac- 
tiveness from the standpoint of income 


KNOW '! 


safety and longer-term market possi- 
bilities. 


The average investor, being wholly 
unequipped by training and experience 
to plan and develop a program along 
the latter lines, should have access to 
investment information and advice es- 
sential to making intelligent decisions. 


_ And he should remember that his most 


important decision lies in selecting the 
organization best qualified to keep him 
reliably informed. 


ALL THIS FOR ONLY $15 


FINANCIAL WORLD’s complete 
service for genuine investors, available 
for only $15 a year, has been helping 
hundreds of thousands of people, for 
the past 41 years, to obtain more satis- 
factory investment results. Many have 


said that $100 a year would not be too 
high a yearly price for our 3-Fold 
service, comprising FINANCIAL 
WORLD each week, our stock ratings 
and statistical manual once a month 
and our Investment Advice Privilege. 


Every Investor Needs This Book— 
“104 PREMIER PEACE STOCKS” 


This recently published $1 book con- 
tains a revised “Stock Factograph”, 
complete with new 7-year chart of 
earnings, dividends and price range, 
for each of the 104 companies we have 
selected as being outstanding bene- 
ficiaries of peace. These comprehen- 
sive fact and figure studies will be 


invaluable to you in revising your port- 
folio to meet peace conditions. The 


_ book may be obtained for only 50 


cents extra if ordered in combination 
with your annual subscription for 
FINANCIAL WORLD. Return the 
coupon below before September 10th. 


MAIL YOUR ORDER TODAY 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For enclosed $15, 
year, 


securities. 
issues.) 


CITY....... 


Common Stocks.” 
Tabulation.” Price alone, $1. 


\seusenssee2® Don’t Be a Hit-Or-Miss Investor—Use These Valuable Ai 


please enter my subscription for FINANCIAL WORLD for one 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS,” your 
Investment Advice Privilege as per rufes and an immediate survey of my 20 
(Limited to New York Stock Exchange and New York Curb Exchange 


POSTAL ZONE........STATE.. 


Add 50 cents for “104 PREMIER PEACE STOCKS” (just published) or remit $1 for 
book alone. Add 50 cents for coming “12-Year Record of N. Y. Stock Exchange 
Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange 
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Farnsworth Television & Radio 


Data revised to August 9, 1944 


incorporated: 1938, Delaware, to acquire 
business of Farnsworth Television, Inc. 
General office: 3700 East Pontiac St., Fort 

Wayne 1, Ind. Annual meeting: Third Wed- 
nesday in September. Number of stock- 
(April 30, 1944) approximately 
Capitalization: Funded debt.......... 
Capital stock ($1 par)......... 


*Has V-loan for maximum 
authorization of $6,000,000 


oFarnings & Price Range (FAR) 


EARNED PER SHARE 


1936 "37 "38 ‘39 “42 


Business: Company normally manufactures the “Farns- 
worth” and “Capehart” radio-phonographs, and also radio 
receivers for private brands. Owns numerous patents and 
licenses relating to television as well as a radio station. 

Management: Experienced in the industry. 

Financial Position: Adequate: Working capital April 30, 
1944, $3.6 million; ratio: 1.3-to-1; cash and equivalent $6.4 
million. Book value of capital stock, $3.64 per share. 

Dividend Record: No payments to date. 

Outlook: The large deferred demand for the company’s 
products indicates that a satisfactory level of earnings should 
be continued in the postwar period. Additionally, the com- 
pany’s interest in television should enable it to participate 
in any expansion of this type of business when the industry 
is ready to manufacture receivers for general sale. 

Comment: The stock represents an equity in a growing 
industry but must be considered as speculative. 


EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Half-year ended: Year Total 


0.46 
0.66 — 8% 
tTo August 9. 


*Period from Dec. 13, 1938 to April 30, 1939. Not available. 


Household Finance Corporation 


Data revised to August 9, 1944 


incorporated: 1925, Delaware. Business 
originally founded in 1878. Office: 919 North 
Michigan Avenue, Chicago Ill. — 
meeting: Second Monday in March. Num- 
ber of stockholders (January 31, 1941): 
Preferred, 2,850; common, 3,400. 


Earnings & Price Range (HOF) 


RANGE 


EARNED PER SHARE _ 


80,000 shs 
722,506 shs 


*Callable at $107% to January 1, 1947; 
$105 thereafter. 

Business: Makes small personal loans to individuals under 
the provisions of the state “Small Loan Laws.” These loans, 
generally not in excess of $300, are made at stipulated monthly 
interest charges (maximum rates are now 2%%). Operates 
some 315 offices in 202 cities of 24 states and Canada. 

Management: Long experienced in the business. 

Financial Position: Practically all assets are liquid. Cash 
amounted to $5.7 million as of March 31, 1944. Book value of 
‘common, $46.70 per share. 

Dividend Record: Excellent. Unbroken record on all classes 
of stock since incorporation. 

Outlook: Earnings have been well maintained under war 
conditions and demand for company’s services will probably 
increase in the postwar readjustment period. 

Comment: Preferred has investment standing. 
has a liberal but speculative income appeal. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 
17.65 
. 


Common 


Mar. 31 June 30 
1.7 $1.61 $2.39 


The Monarch Machine Tool Company 
Earnings & Price Range (MMO) 


Data revised to August 9, 1944 


Incorporated: 1909, Ohio. 

Ohio. Annual meeting : Third Tu 
February. Number of stockholders ( 
ber 31, 1948): 1,005. 

Capitalization: Funded debt........... Non 
Capital Stock (no par).........- 


1936 ‘37 ‘38 ‘39 ‘40 ° 


Business: Operates a plant at Sidney, Ohio, manufacturing 
engine, tool room semi-automatic and full automatic form- 
turning lathes, and an extensive line of lathe attachments. Sales 
offices are in Newark (N. J.), Pittsburgh, Chicago, Hartford, 
Indianapolis, Detroit and Cleveland. Sales $25.9 million in 1943. 

Management: Competent. 

Financial Position: Fair. Working capital December 31, 1943, 
$2.6 million; ratio 1.5-to-1; cash and U. S. Gov’ts $3.2 million. 
Book value of stock $22.99 per share. 

Dividend Record: Considerably varying cash and occasional 
stock payments made each year since 1913. Indicated present 
rate $3 per annum. 

Outlook: Unprecedented volume for equipment of expand- 
ing war production facilities and of special war materials has 
carried restricted profit margins and threatens early postwar 
markets with excessive supplies. Present huge taxes suggest 
an important cushion for earning power. 

aeeneth Peacetime uncertainties necessitate speculative 
rating. 


*EARNINGS, RANGE OF COMMON wrest: 

Years ended Dec. 31: 1940 1941 1942 1943 

Earned per 133 $2.08 38 $2, 106. 27 $3.88 

Dividends paid 0.89 §1.45 0.89 2.79 §3.25 3.00 3.00 x$1.50 
Price Range: 


M 114% 114% 120% 134% 136 30% 1x23 
39% 18% 110% tis lid 1x15% 


*Adjusted for stock of 40% in 1940, ingen in 1987. 


Exchange May 11, 1944). 


United States Lines Co. 


rnings & Price Range 
Data revised to August 9, 1944 ofa = 2) 


Incorporated: 1893, New as Inter- 
national Navigation Co., changed, 0 
1902, to International ‘Mercantile Marine 5 
Co. Mergert effective May 81, 1943 with 0 
United Co. Office: 51 New- 

ark 8t., N. J. Annual meeting: 
First “2 .- after first Monday in June. 


Capitalization: Funded debt..... $19,941,479 
Cum. pfd. $0. par)..... shs 
Common ($1 1,281,468 shs 


Biineisr raat and operates large fleet of passenger and 
cargo vessels, now chartered to U. S. Government or requisi- 
tioned for war service. 

Management: Experienced. 

Financial Position: Fair. Working capital, Dec. 31, 1943, 
$1,343,666; ratio 1.1-to-1; cash and marketable securities, 
$2,914,030. (Book value, not stated.) 

Dividend record: On International Mercantile Marine Co, 
capital stock, $2.00 in 1930 and $1.00 in 1931; none since. 
Present company stock initial div. of $0.35 paid July 1, 1943 
on new preferred; none to date on common. 

Outlook: Earnings during the war and early postwar 
periods should be substantial but may be importantly af- 
fected by adjustment of accounts with the War Shipping 
Administration. Later results will depend upon policies 
adopted by U. S. to maintain a merchant marine against 
low cost foreign competition. 

Comment: Stock is very speculative in view of uncertai- 


ties with respect to final determination of Government claims. 
EARNINGS, pada RECORD AND PRICE RANGE OF COMMON STOCK: 

Predecessor pany, International Mercantile showed deficits from 1931 1 
1940 inclusive. er 1942 $1.17 was earned against $4.08 for 1941, based on 640,734 


shares 
New Company showed $1.07 per share for 1943 (subject to renegotiation) on preset! 
capitalization. 

_Priee Range: 1943, 8% high, 4% low; 1944 (to August 9), 9 high, 5% low. 

of International Marine Co. ay principal subsidiary, 

. Lines Co., of Nevada, was effected by an | exchange of new common and preferred 

Fg on a complicated basis for outstanding shares. Due to the involved nature 
the exchange, earnings of the old company have not been adjusted to the new set-tp 
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Capitalization: Funded debt $8,000,000 
*Preferred stock $5 cum. 
te Common stock (no par) 
a Qu. nge 
1937 
1938 
1940........ 2.10 1.41 1.66 7.11 
3.98 1.11 1.37 6.11 5.60 64 —36 
2942........ 1.36 1.37 5.99 4.00 44%—30% 
1.24 1.24 32 1.71 5.51 4.00 
cathe *Adjusted to present capitalization. ftIncludes $1 extra. tAfter surtax; quarterly 
cite earnings are before this tax. §To August 9. 


EARNED PER SHARE 1944 1943 | EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 28 Weeks to July8 | ON COMMON STOCK: 6 Months to June 30 
.90 | Pittsburgh Steel ................. D$0.99 1.16 
27 Weeks to July | Quaker State Oil..............+++ 0.61 0.65 
ontinental Baking .............-- $0.38 $0.67 America........... 
anchor-Hocking Glass ...........- Remington Arms 0.08 0.32 
nc 4 Rh 
Baldwin Locomotive Works........ 3.76 4.45 = 0.87 1.31 SSS 
1:94 144 | Shattuck (Frank G.). 0.62 0.47 FOR THE ASKING 
Carolina Chemical......- 181 2.22 | Upon request on your letterhead, and 
4 9 Months to June 30 0.75 0.75 | without obligation, any of the booklets 
4 Outboard Marine Mfg............. 3.21 3.84 0.84 0.81 below will be sent direct from the firm 
York Corp. 0.60 0.70 D0.44 0.48 
$2 | Hyoungstown Steel Door......-..-++ 0.64 0.12 2.27 1-63 by whom issued. Please print or type 
a 6 Months to June 30 0°58 076 | name and complete address (zone num- 
Abbott Laboratories ............. é 1.59 59 | Twin Coach ........ 0.59 0.52 | ber, if any) 
Supply, Mtg: 0.43 @:51 | Union ou 0.71 0.66 y?- 
18- eee nitead Chemical ..... 
M-Bmerican Bank Ni 0.74 0.71 | U. 8. Pipe & Foundry 0:68 0:88 FREE BOOKLETS DEPARTMENT* 
American 1.42 0.86 We 1.85 2.45 
American 3.56 3.64 | Western Auto Supply...........++- 0.22 1.06 IFINANCIAIL WORLD 
American 0.50 0.77 | White Oar 86 Trinity Place, New York 6, N. Y. 
American 1.26 1.01 Wilcox Oil & 0.57 0.52 
American 0.65 1.15 To facilitate handling, please confine each 
American 0.83 0.50 3 Months to June letter to a request for a separate booklet. 
American | Melniyre Porcupine | SURVEY OF AUTOMOBILE STOCKS 
Carpet 24 Weeks to June 17 | Gradual resumption of motor car manufactu 
nal Biedsbese Seeel Weundes........22 133 1.14 | General Time Instruments......... 1.49 0.41 calls for new appraisal of leaders in this i - 
ont Braniff Airways 0.32 0.71 | Hamilton Mfg. Co........... 1.50 1.56 | tant industry. This survey, just 
ane 2:01 1.92 | Hollander (A.) & Son....... 2.01 1.54 | leading N.Y.S.E. fi by 
nd- Cons. Copper.... 24 Weeks to June 16 
1as dated ay 0°39 | B-/G. Foods, 0.67 0.50 | "REGULAR" INCOME FROM SECURITIES 
var Consolidation Coal 1.88 1.40 ‘24 Weeks to June 10 A comprehensive folder giving a program for 
est cos Bay 0.41 0.88 | obtaining a regular monthly income from port- 
4:68 4.86 12 Months to June 3 | {lio of seasoned securities, prepared by a leading 
vel crm cork, & 1.63 0.65 | Loblaw Grocerterias ............- b1.26 | N.Y.S.E. member firm. 
Citler-Hammer, inc. 27 Weeks to June 3 YEARBOOK—1944 
pencer Shoe ese ackground material on the petroleum indus 
12 Months to May 31 | with charts and important statistics for pre 
daPont de Nemours 279 2:49 | Gamewell Co. 5.54 4.66 | leading oil companies. A colorful brochure 
General Cable ....... | pared by the largest N.Y.S.E. member firm. 
General Printing “i 0.34 0-38 United Paperboard ...........-.-- 0.20 FAMILY COAT-OF-ARMS 
ene TACtOTIOS {1 Months to May 31 e authentic coat-of-arms of a family is a val- 
oir Fox (Peter) Brewing.............. 4.82 to its members. Leading heraldic 
Healey Petroleum 2.32 2.28 9 Months to May 3! SRESECUSS ocates Proper crest, which may be util- 
tock My Holland Furnace eee 1.06 0.53 | Martin Parry ..............+.++++ 1.43 0.26 | ized for stationery, bookplates, seal rings, etc. 
“ya Hupp Motor Car.........---+++++- 0.18 0.09 | Superior Oil (Calif.)............. : 6.29 3.64 | llustrated booklet on request. 
Hussman-Ligonier 0.69 D0.17 
Indiana Service 9.71 9.63 6 Months to May 31 | 6% YIELD—55 YEARS OF DIVIDENDS 
Intertype Corp. . 0.62 0.65 Aviation Corporation ............. 0.40 0.33 New analysis of active traded h 
Lone Star Cement....-..---+++++++ 1.05 1.45 | Devoe & Raynolds................ 0.83 0.12 . now returning income of over 6 per cent 
Mock 0.0% 2.29 2.00 | Eagle-Picher Lead ..............- 1.15 1.28 | on dividend, which has been maintained without 
sss. 0.85 0.80 | Ex-Cell-O Corp. 2.42 2.65 | interruption for 55 years—one of the leading units 
Master 1.25 3.18 General Tire & Rubber........... 2.02 1.70 in an industry with postwar promise 
Midland Steel Products.......----- 1.35 125 | Ohio Seamless Tube..............- 2.51 3.13 | : 
Mohawk, Carpet 1.26 1.48 A BOND INVESTMENT—PLUS 
National Candy | Johnson 4.58 Deserintion of an unusual fund, holding a managed 
Norwich Pharmacal .............-- 0.43 0.52 12 Months to April portfolio of selected medium and lower-grade 
Panhandle Producing & Rfg....... 0.20 0.21 ORENS pril 30 | bonds, which provides an opportunity fo fi 
076 Brown Forman Distillers. ......... 3.33 1.54 ered by a leading 
4 0.79 | Champion Paper & Fibre......... 3:63 underwriter of registered open and investment 
n, le 
Glass | ‘Television 0.72 0.66 | SAFETY FIRST—INCOME SECOND 
EJMB Phetps Dodge ...0220000200000 1:30 1:34 4 Months to April 30 Description of an insured investment medium of 
Pittsburgh Coke & Iron........... 0.26 0.47 | Stroock (S.) ...... oS re 1.40 unquestioned safety, affording a protected yield 
und Pittsburgh 1.40 1.83 | —— of 3 per cent. Available in full paid certificates - 
isi- tsburgh Plate Glass.......... aS 3.16 2.61 b—Class B Stock. Deficit. = — both ordinary and unusual invest- 
ent problems. 
OPENING AN ACCOUNT 
1s “page et, offer 
Automatic Calculator ‘tion of the war, and ultimately | York Exchange, 
will be employed in exploring the | Free alps FOR TYPISTS 
CO, Gift to H d field of pure mathematics. “catch its own 
al Val ust,” also a ing s to protect it 
043 The machine has 3 million wire | cylinders and ive clearer carbon copies. Please 
he world’s largest mathematical connections, 500 miles of wire, 3,500 ACCUR ATE TOUCH TYPEWRITING 
war calculator, which will solve prac- multiple relays, 35,000 contacts, 2,225 | 18-page booklet for any one who wishes to learn 
.: ‘ AL to write by touch. Also for secretari ho wish 
i tically any problem in applied mathe- counters and 72 adding machines. It | to increase their speed and cides. Pinion welte 
ies Matics, has been presented to Har- is 51 feet long and eight feet high. <5 baer: iene 
vard University by Thomas J. Wat- vides ba 
president of International Busi- Next War Loan 
ms.) Tess Machines Corporation. The ma- 
1 ae the invention of Comander entative plans are for the next BOAT WANTED 
a oward H. Aiken, U.S.N.R., em- War Loan campaign to start on || Wanted to purchase motor cruiser 45’ to 50’. 
ploys a unique automatic sequence November 11—Armistice Day—and || Draft not more than 4”. Suitable for minimum 
. . 5 persons living on boat for months at a time. 
- control, and will carry out solutions end December 7, Pearl Harbor Day. | | Diesel, or economical gas engines. Give de- 
iary, see ri scription and all details, lowest price. ress: 
nei accurate to 23 significant figures. It The goal for the campaign has not Box 133, FINANCIAL WORLD, 86 Trinity 
-o. Will be used by the Navy for the been determined. A vi, New York 6. 
AUGUST 16, 1944 ae 
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194 INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities i 2 wa Compiled monthly by the Federal Reserve Board 


Adjusted for Veriation 
Total Commercial Loans 6,088 1935-39 ="100 
Total Brokers’ Loans 
Other Loans for Securities 

U. S. Govt. Securities Held 


Investments Except Govt. Bonds. . \ 
Total Net Demand Deposits yr] 


Total Time Deposits 


Monetary Factors 


Total Reserves (F. R. System).. 
Ratio to Notes and Deposits 
Federal Reserve Note Circulation. 
Reserve Credit Outstanding 
Total Money in Circulation 
Brokers’ Loans (N. Y. C. 

New Financing (domestic bonds) . 


Trade Indicators 


fElectrical Output (K.W.H.).... 
§Steel Operations (% of Cap.)... 
Total Car Loadings (Cars) ; LS 
**Crude Oil Output (bbls.)...... 4,608 

Motor Fuel Stocks (bbls.)...... 
& Fuel Oil Stocks (bbls.).. 114, 


60 


1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. a Jun. Jul. 


Aug. 5 
{Bank Clearings, New York City. 770 
{Bank Clearings, Outside N.Y.C.. 5362 5,484 Price Indicators 


{Building Permits x58.2 . ; (At New York, except steel) 
Cotton, middling, per Ib 90.2176 - $0.2189  $0.2124 
7*Bitum. Coal Output (tons) 2,058 Oats, white, per bushel 0.84 0.88% 
Business Failures (number) 19 48 Rye, No. 2, white, per bushel 1.19% 1.22% 
Index Fi 1944 Steel billets, Pittsburgh, per ton... 34.00 34.00 
index Figures Aug. 5 Wheat, No., red, per bushel 167% 169% 


131 commodities, (1926=100).. 113.06 112.95 y Distribution of Freight Car Loadings (Cars) : 
Moody’s Spot Commodity Index. . 249.9 2249.7 1 1943 
(1931 = 100) For weeks ending: July 29 July 22 July 31 
# Retail Stores Sales 152 152 176,298 178,134 
U. S. Bureau of Labor: 
tDomestic Farm Products Index. . 121.3 120.9 Forest Products 
tIndustrial Raw Materials Index. 116.6 116.3 ‘ hana a Grain Products 
ivestoc 
*Daily average. $000 omitted. §As of beginning of the follow- Merchandise and L.C.L.......... 
ing week. {000,000 omitted. #1935-39 average equals 100. $1926 
level equals 100. xJune. yMay. zRevised. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales ————CHARACTER OF TRADING——————_ Average 
65 N.Y.S.E. No.of Total Un- New New 
tecks Shares raded Advances Decl. 


803,650 

1,114,600 

463,130 

1,071,960 

1,270,810 

24.30 52.02 963,410 


Stock: ded Aug. Aug. Stock: 

Graham-Paige Motors .... 5% Socony-Vacuum Oil 
Packard Motor Car Willys-Overland Motors .. 
Hupp Motor Car Amer. Cable & Radio 
Aviation Corporation Nash-Kelvinator 

Hayes Manufacturing 7 % International Paper 
International Tel. & Tel.... ; Thompson-Starrett 
Continental Motors 69, United Corporation 

N. Y. Central Railroad Engineers Public Service.. 
Commonwealth & Southern 57, 700 1 K General Motors 
Martin-Parry 55,500 United Gas Improvement... 


24 FINANCIAL WORLD 


| 
———1944 1943 : 

Aug.2 July Aug. 4 | 

eos (000,000 omitted 200 

56.1% 56.3% 71.2% 180 

19165 18995 14,433 

15,249 15,124 8,582 

22,734 22,584 18,014 160 

24.0 77.6 4.9 140 

Ange Aug. 5 July 29 Aug.7 120 — 

| 

Value of 

wes SE. 194 
te Aug. 3.. 146.29 41.25 872 173 504 195 17 1 101.81 $8,114,000 ..Aug. 3 
“i 4.. 145.30 40.80 898 163 564 171 18 5 101.76 7,092,900 .. 4 
ee! ; 5.. 145.07 40.86 677 183 288 206 8 4 101.76 3,236,000 .. 5 
oe 7.. 145.32 40.88 811 294 291 226 10 3 101.73 4,725,900 .. 7 
we 8.. 144.97 40.70 858 236 383 239 16 8 101.74 6,189,500 .. 8 
ans 9.. 144.90 40.92 814 347 234 233 13 4 101.72 6,003,200 .. 9 
ora The Most Active Stocks—Week Ended August 8, 1944 

beus har sin Net Shares 7—— Closing —, Net 
Traded Aug.1 Aug.8 Change 
46,300 13% 13% — 
44,700 17 15% —1% 
41,400 12% 11% —1% 
40,800 155, 15% 
38,100 19% 18% — 
37,900 34% ° 4% + % 
37,700 1% 1% 
35,000 12% 12% + % 
33,300 62 61 —l 
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Keep Your Investments Adjusted 
to Changing Conditions 


The investor who follows a planned program 


ander the guidance of our Staff has the assur- 
ance that all new developments and potential 


nfluences are being constantly appraised with 
-espect to their possible effects on his individ- 
1al investment program. Changes in invest- 
nent policy or in specific issues are recom- 
nended only after careful study has been made 
of every pertinent factor. 

Now more than ever must the investor be 


alert to adjust his portfolio to the many new 
factors having a direct bearing on investment 
values. The increasing tempo of the war, the 
problems involved in the transition from a war 
economy, the inflation threat, the tax situation 
and the increasing pressure of uninvested sur- 
plus funds — these are only a few of the fac- 
tors which must be accurately appraised and 
the conclusions applied to individual invest- 
ment policies. 


Personalized Supervision Solves Your Problem 


After all, handling investments is a business 
in itself, a supplemental business carried on by 
the investor for the purpose of increasing his 
income, adding to his principal, and safeguard- 
ing his future. No business can be successful 
if carried on in a haphazard manner. Knowl- 
edge and experience are essential to its plan- 
ning and operation if capital is to be conserved 
and an adequate income derived. 


Without guidance in a world of swiftly 
changing developments the investor is like a 
mariner without a compass. Few investors 
have the time or training to plan and supervise 
their programs personally and many have 
found a happy solution to their problem by 
turning the task over to our organization. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our per- 
sonal supervisory service is to be found in the 
high rate of renewals year after year. In the 
past year over 80 per cent of all expiring con- 


tracts have been renewed and of these clients 
many have been subscribers to our service con- 
tinuously from five to fifteen years. - 


Why not follow the example of these successful investors and enroll for personal in- 
vestment supervision with Financial World Research Bureau? The fee is surprisingly 


moderate. 


Mail this coupon for further information,.or better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


'] Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


[] I enclose a list of my present holdings with original purchase prices and would like to have you explain whether 
your service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives are 


C Income Capital Enhancement Safety 
Aug. 16 
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NEW YORE, N. Y. 


It’s been proved in war. It’s true in peace. When you 
want tough, rugged strength . . . use steel! Especially 
now that there are new and stronger steels—many 
of them developed in 174 United States Steel labora- 
tories to help fight the war. You will be able to get 
these new steels when peace comes. In countless prod- 


ucts—furniture to fence, bicycles to awning frames. 


They will be strong, durable. And they’ll carry the 
U-S‘S Label. . . your guide to quality steel. 


UNITED STATES STEEL 


+ AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY ° 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY 
* CYCLONE FENCE DIVISION - FEDERAL SHIPBUILDING & DRY DOCE 
COMPANY + NATIONAL TUBE COMPANY - OIL WELL SUPPLY COMPANY ’ 


TENNESSEE COAL, IRON & RAILROAD COMPANY - TUBULAR ALLOY STEEL | 
. CORPORATION + UNITED STATES STEEL EXPORT COMPANY + UNITED STATES 


STEEL PRODUCTS COMPANY - UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
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